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GLOBAL

BIS publishes final revision to correspondent banking annex

Revisions are consistent with Financial Action Task Force (FATF) guidance, help clarify rules applicable to
banks conducting correspondent banking activities and its risk-based approach.
 

BIS issues FAQ on the Liquidity Coverage Ratio (LCR) under Basel III

This new set of FAQs concerns issues within the LCR framework, and answers several interpretation
questions asked to the Basel Committee relating to this standard.

 

EUROPE

SRB carries out its first resolution with Banco Popular

After Banco Popular was assessed as failing or likely to fail by the ECB, the SRB, with the approval of the 
Commission, declared the bank's resolution. FROB executed the process.
 

EC presents Capital Markets Union (CMU) Mid-Term Review

Two thirds of the original Action Plan has already been delivered. Includes nine new priority actions to
achieve a true CMU taking into account new challenges such as Brexit.
 

ESRB publishes Shadow Banking Monitor report findings

Main risks: i) liquidity and leverage risks of investment funds, ii) interconnectedness and contagion, iii)
procyclicality, leverage and liquidity risks from derivatives, iv) vulnerabilities in financial institutions outside
the scope of the monitor.
 

EBA issues 2018 EU-wide stress test draft methodology

It will cover 70% of the banking sector; assessing banks' ability to meet supervisory capital ratios during an
adverse shock. Final methodology by early 2018, results by mid-year 2018.
 

EC issues implementing regulation regarding CCPs

It extends for six additional months (until 15 December) the transitional period regarding own funds
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http://www.bis.org/bcbs/publ/d405.htm
http://www.bis.org/press/p170608.htm
https://www.bankingsupervision.europa.eu/press/pr/date/2017/html/ssm.pr170607.en.html
http://srb.europa.eu/en/node/315
http://europa.eu/rapid/press-release_IP-17-1556_en.htm
http://www.frob.es/es/Lists/Contenidos/Attachments/518/170607_NP_Popular_Santander.pdf
http://europa.eu/rapid/press-release_IP-17-1529_en.htm
http://www.esrb.europa.eu/news/pr/date/2017/html/esrb.pr170529.en.html
http://www.eba.europa.eu/-/eba-issues-2018-eu-wide-stress-test-methodology-for-discussion
http://ec.europa.eu/info/law/better-regulation/initiatives/c-2017-3691_en
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requirements for exposures to CCPs under CRR and EMIR.
 

Council agrees on more effective rules to counter money laundering

Objectives: i) set minimum rules to define criminal offences and sanctions ii) remove obstacles to cross-
border cooperation, iii) bring EU rules closer to international standards. 
 

ESMA updates MiFID II / MiFIR Q&A and publishes CSDR guidelines translations

i) New Q&As focused on information on costs and charges, post-sale reporting and appropriateness; ii)
Publishes official translation for two guidelines regarding the Central Securities Depository Regulation.

EIOPA published XBRL Taxonomy, Q&As, update on equity charges and risk free interest

i) New draft XBRL Taxonomy for reports with reference date 31 Dec. Comments welcomed by 30 Jun; ii) 
Q&As on templates to submit information to supervisors and on list of regional and local authorities; iii)
Technical information on symmetric adjustment of equity capital charge for end-May; iv) Updates relevant 
risk-free interest rate term structure for end-May.
 

OJEU publishes new regulation by the EC under MiFID II

This new ITS concerns the format and timing of position reports by investment firms and market operators of
trading venues.

 

UNITED STATES

House of Representatives passes Financial Choice Act (HR:10)

It voted to pass the Financial CHOICE Act, to amend the Dodd-Frank Act and the Consumer Financial
Protection Act. Strong opposition on the Senate is expected.
 

Recent publications of interest (in English and Spanish):
 
 

Regulation Watch. Reflection paper on the future of the Eurozone. June 2017
Press Article. Brexit storm clouds. May 2017
Financial Regulation Outlook. April 2017
Digital Economy Outlook. April 2017
Press Article. Creating Green Opportunities. March 2017
Press Article. Shadow banking: time to step out into the light. March 2017
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http://www.consilium.europa.eu/en/press/press-releases/2017/06/08-countering-money-laundering-by-criminal-law/?src=ilaw
https://www.esma.europa.eu/press-news/esma-news/esma-updates-mifid-ii-mifir-investor-protection-qa
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-official-translations-guidelines-under-csdr
https://eiopa.europa.eu/Pages/News/EIOPA-invites-for-comments-on-the-2-2-0-draft-version-of-Solvency-II-XBRL-Taxonomy.aspx
https://eiopa.europa.eu/Pages/News/QA-on-Regulation-08-06-2017.aspx
https://eiopa.europa.eu/Pages/News/Monthly-update-of-the-symmetric-adjustment-of-the-equity-capital-charge-for-Solvency-II-%E2%80%93May-2017.aspx
https://eiopa.europa.eu/regulation-supervision/insurance/solvency-ii-technical-information/risk-free-interest-rate-term-structures
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.144.01.0012.01.ENG&toc=OJ:L:2017:144:TOC
https://www.congress.gov/bill/115th-congress/house-bill/10?q=%7B%22search%22%3A%5B%22chamberActionDateCode%3A%5C%222017-06-08%7C115%7C8000%5C%22+AND+billIsReserved%3A%5C%22N%5C%22%22%5D%7D&r=1
https://www.bbvaresearch.com/en/publicaciones/reflection-paper-on-the-future-of-the-eurozone/
https://www.bbvaresearch.com/en/publicaciones/brexit-storm-clouds/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-second-quarter-2017/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-april-2017/
https://www.bbva.com/en/news/economy/business-economics/responsible-banking/bbva-creating-green-opportunities/
https://www.bbvaresearch.com/en/publicaciones/shadow-banking-time-to-step-out-into-the-light/
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 Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-2-junio-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-2-june-2017/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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