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GLOBAL

¢ BCBS consults on a simplified alternative to market risk standardised approach

Sets out a simplified alternative to the sensitivities-based method, which is the primary component of the
standardised approach. Deadline: 27 Sept.

¢ FSB issues report on the financial stability implications of FinTech

Report analyses the use of technology enabled innovation in financial services and potential financial
stability issues. Three priority areas for international cooperation are identified.

e FSB Task Force on Climate-related Financial Disclosures releases final recommendations

It presents its final report for helping businesses with disclosure of climate-related financial information.
Support docs: i) Annex; ii) Technical supplement; iii) Changes and clarifications.

¢ BIS & IOSCO consult on harmonisation of OTC derivatives data elements

Framed within the commitment to report OTC derivatives contracts to trade repositories to increase
transparency, mitigate systemic risk and prevent market abuse. Deadline: 30 Aug.

¢ FSB issues reports on OTC derivative market reforms

These three reports set out the progress on the reforms on the OTC market. They look at the effectiveness
of the reforms and their broader effects.

EUROPE
e ECB, SRB & EC liquidate Veneto Banca and Banca Populare di Vicenza

ECB declares them failing or likely to fail due to breaches in capital requirements. SRB determines they are
not to be resolved as they are not systemic. EC authorises the use of State Aid to support the sale of parts
of these banks.

e EC issues proposal for Regulation on pan-European personal pension products (PEPPs)

PEPPs are voluntary products aimed at increasing options for savers to put money aside for retirement.
They will have same standard features wherever they are sold in the EU.

e ESAs publish AML/CFT final guidelines, and central contact point (CCP) standards


http://www.bis.org/press/p170629.htm
http://www.fsb.org/2017/06/financial-stability-implications-from-fintech/
https://www.fsb-tcfd.org/publications/
http://www.bis.org/press/p170627.htm
http://www.fsb.org/2017/06/fsb-reports-on-reforms-to-otc-derivatives-markets/
https://www.bankingsupervision.europa.eu/press/pr/date/2017/html/ssm.pr170623.en.html
https://srb.europa.eu/en/node/341
http://europa.eu/rapid/press-release_IP-17-1791_en.htm
http://europa.eu/rapid/press-release_IP-17-1800_en.htm
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i) Guidelines on anti-money laundering and countering financing of terrorism to promote a common
understanding of the risk-based approach to AML/CFT, and ii) Draft RTS to determine when payment
service providers should use a CCP for AML/CFT purposes.

e ESMA issues final guidelines on trading halts under MiFID II

Aimed at calibrating trading halts that Member States can require regulated markets to apply when there is
significant price movement in a financial instrument.

e EBA publishes reports on consumer data and on consumer trends

i) ldentifies risks and benefits of innovative uses of consumer data by financial institutions. No additional
industry-specific legislation is needed, and ii) Main consumer trends: mortgages have the biggest impact,
indebtedness has increased, as well as fees and charges on payment accounts and loans.

e EBA publishes opinion on EC’s intention to amend RTS on PSD2

While it agrees with the aim of EC’s amendments, it disagrees with some of the means proposed to achieve
that objective. It proposes alternative means to achieve these goals.

SPAIN
e BOE publishes RDL creating the senior non-preferred debt

Spain has created a new category of senior non-preferred debt by means of Royal Decree-law 11/2017.
e BdE maintains countercyclical capital buffer unchanged

Based on systemic risk indicators, it decided to keep the countercyclical capital buffer at 0% during 3Q17 for
credit exposures in Spain.

UNITED KINGDOM

¢ PRA consults on changes to the UK leverage ratio framework

Proposes to exclude claims on central banks from the leverage exposure, while increasing the minimum
requirement from 3% to 3.25%. Deadline: 12 Sep.

¢ BoE increases countercyclical capital buffer

The Financial Policy Committee decided to increase the countercyclical capital buffer from 0% to 0.5%. It is
expected to increase it to 1% in the November meeting.

¢ PRA updates guidelines on regulatory reports, and Capital+ reporting requirements

i) It includes the updated Notes for completing the Mortgage Lenders and Administrators Return, and ii)
publishes indicative timetable of implementation activities for firms subject to Capital+ reporting
requirements.


http://www.eba.europa.eu/-/esas-publish-aml-cft-guidelines
http://www.eba.europa.eu/-/esas-publish-central-contact-point-standards-in-fight-against-financial-crime
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-issues-final-guidelines-trading-halts
http://www.eba.europa.eu/-/eba-publishes-report-on-consumer-data-and-identifies-a-number-of-applicable-requirements-under-eu-law
http://www.eba.europa.eu/-/eba-publishes-2017-consumer-trends-report
http://www.eba.europa.eu/-/eba-publishes-its-opinion-in-response-to-the-european-commission-intention-to-amend-the-eba-technical-standards-for-open-and-secure-electronic-payment
http://www.boe.es/diario_boe/txt.php?id=BOE-A-2017-7230
http://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/17/presbe2017_35.pdf
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2017/cp1117.aspx
http://www.bankofengland.co.uk/financialstability/Pages/fpc/ccbrates.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2017/ss3415update3.aspx
http://www.bankofengland.co.uk/pra/Pages/regulatorydata/formscrdfirms.aspx
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e FCA publishes final report on the asset management sector

It proposes remedies to address the main problems identified. These fall into three areas: protecting
investors, increasing competition and improving intermediaries’ effectiveness.

UNITED STATES

e FED releases results of Comprehensive Capital Analysis and Review (CCAR)

It raised no objections to capital plans of any of the 34 bank holding companies participating in CCAR.
However, one firm was asked to address weaknesses and resubmit by year end.

Recent publications of interest (in English and Spanish):

e Regulation Watch. CMU Mid-Term Review Action Plan. June 2017
e Regulation Watch. Reflection paper on the future of the Eurozone. June 2017

Press Article. Brexit storm clouds. May 2017

Financial Requlation Outlook. April 2017
Digital Economy Outlook. April 2017
Press Article. Creating Green Opportunities. March 2017

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.fca.org.uk/news/press-releases/fca-publishes-final-report-asset-management-sector
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20170628a.htm
https://www.bbvaresearch.com/en/publicaciones/cmu-mid-term-review-action-plan/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20170613&utm_content=CMU%20Mid-Term%20Review%20Action%20Plan
https://www.bbvaresearch.com/en/publicaciones/reflection-paper-on-the-future-of-the-eurozone/
https://www.bbvaresearch.com/en/publicaciones/brexit-storm-clouds/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-second-quarter-2017/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-april-2017/
https://www.bbva.com/en/news/economy/business-economics/responsible-banking/bbva-creating-green-opportunities/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-23-junio-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-23-june-2017/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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