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GLOBAL

 

BCBS publishes guidelines on identification and management of step-in risk

Aims to mitigate the systemic risks stemming from potential financial distress in shadow banking entities
spilling over to banks. Expected to be implemented by 2020.

EUROPE 

EP reaches an agreement on fast track proposals

Creditor hierarchy, IFRS 9 and large exposures fast track proposals have been approved during “trilogues”.
A legal revision will take place before final approval and OJEU publication.
 

EP approves simple transparent and standardized (STS) securitizations framework

Adopts STS and CRR regulations. The Council still has to ratify it. Finally, in order to be binding, it must be
published in the OJEU.
 

EC withdraws Banking Structural Reform

The decision responds to the lack of foreseeable agreement and to the fact that most of the objectives of the
proposal have already been achieved by other regulations.
 

EC publishes Work Programme 2018

The agenda seeks a more united, stronger and democratic Europe, and new initiatives: Completing the
CMU, EMU and BU, and the creation of a Minister of Economy and Finance.
 

ESMA issues statement on common enforcement priorities for IFRS financial statements

It defines the European common enforcement priorities in order to promote a coherent application of the
accounting standards.
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http://www.bis.org/bcbs/publ/d423.htm
http://www.europarl.europa.eu/news/en/press-room/20171026IPR86907/meps-accelerate-work-on-banking-package-with-two-deals-struck-on-wednesday
http://www.europarl.europa.eu/news/en/press-room/20171020IPR86553/shielding-investors-and-the-eu-economy-against-bad-loan-packages-final-vote
https://ec.europa.eu/info/sites/info/files/cwp_2018_annex_iv_en.pdf
https://ec.europa.eu/info/publications/2018-commission-work-programme-key-documents_en
https://www.esma.europa.eu/sites/default/files/library/esma32-63-340_esma_european_common_enforcement_priorities_2017.pdf


  
 

 

EC seeks feedback regarding transition periods for CCP’s exposures

Implementing regulation to extend for 6 months (until 15 Jun 2018) the transitional period related to
requirements on own funds for exposures to CCPs. Deadline: 21 Nov.
 

ECB publishes report on financial structures

The report focuses on three areas: the euro area banking system, insurance companies and pension funds,
and other financial intermediaries.
 

ESMA agrees MiFID II position limits proposed by FCA

Considers that the proposed position limits are consistent with the methodology developed for setting those
limits and MiFID II objectives.
 

ESMA updates prospectus Q&A

Updates four Q&A (numbers 29, 31, 32 and 44) and deletes one Q&A (number 27) relating to Prospectus
regulation.
 

EIOPA publishes updates on Internal Model Consistency Projects

They implemented three new work streams: i) Market and Credit risk Benchmarking Study, ii) Modelling of
Sovereign Exposures, iii) Modelling of Dynamic Volatility Adjustment.
 

OJEU publishes RTS and ITS regarding Investment Firms (IF)

i) RTS on information and requirements for authorisations, ii) ITS on templates and procedures for
consultations with relevant competent authorities, iii)  ITS for notification by and to IF, iv) RTS on the 
information to be included by proposed acquirers.

 

SPAIN

BdE consults on the calculation method for DGS’ contributions

It asks for feedback on Circular project that seeks to include a new factor related to Institutional Protection
Schemes membership. Deadline: 16 Nov.
 

UNITED KINGDOM
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http://ec.europa.eu/info/law/better-regulation/initiatives/ares-2017-5186307_en
https://www.ecb.europa.eu/press/pr/date/2017/html/ecb.pr171023.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-mifid-ii-position-limits-proposed-fca
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qa-prospectuses
https://eiopa.europa.eu/Pages/News/EIOPA-updates-on-Internal-Model-Consistency-Projects.aspx
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.276.01.0004.01.ENG&toc=OJ:L:2017:276:TOC
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.276.01.0012.01.ENG&toc=OJ:L:2017:276:TOC
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.276.01.0022.01.ENG&toc=OJ:L:2017:276:TOC
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2017.276.01.0032.01.ENG&toc=OJ:L:2017:276:TOC
http://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/ANUNCIO_2410.pdf


  
 

PRA issues clarification on IFRS 9 for stress tests

It sets out information on how firms have to include the accounting standard in the 2018 stress tests and
capital planning for ICAAP.
 

FCA publishes position limits for commodity derivative contracts

These correspond to certain commodity derivative contracts traded on UK trading venues under MiFID II.
The limits apply from 3 Jan 2018.
 

PRA consults on Matching Adjustment under Solvency II

It sets out its expectations on how firms should apply the Matching Adjustment (which allows the relevant
risk-free interest rate term structure to be adjusted). Deadline: 31 Jan 2018.

UNITED STATES

Treasury issues third report on core principles for financial regulation

Aims to review the current regulatory framework of the U.S. with a focus on asset management and
insurance industry. It is part of a package of four reports.
 

Treasury issues report on CFPB arbitration rule

Report concludes that CFPB did not consider less onerous alternatives to its ban on mandatory arbitration
clauses. This week the ban was overturned by Congress.

Recent publications of interest (in English and Spanish):

Financial Regulation Outlook. October 2017
Digital Economy Outlook. September 2017
Regulation Watch.European Commission withdraws Banking Structural Reform proposal. October 2017
Regulation Watch. Reflection paper on the future of the Eurozone. June 2017 
Press Article.Moving towards a more selective and effective international banking regulation. October
2017
Press Article.Strengthening the European System of Financial Supervision. October 2017

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.bankofengland.co.uk/pra/Pages/supervision/activities/stresstestscenario.aspx
https://www.fca.org.uk/news/statements/fca-publishes-position-limits-commodity-derivative-contracts
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2017/cp2117.aspx
https://www.treasury.gov/press-center/press-releases/Pages/sm0193.aspx
https://www.treasury.gov/press-center/press-releases/Pages/sm0186.aspx
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-fourth-quarter-2017/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-2017/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20170907&utm_content=Digital%20Economy%20Outlook%202017
https://www.bbvaresearch.com/en/publicaciones/european-commission-withdraws-banking-structural-reform-proposal/
https://www.bbvaresearch.com/en/publicaciones/reflection-paper-on-the-future-of-the-eurozone/
https://www.bbvaresearch.com/en/publicaciones/moving-towards-a-more-selective-and-effective-international-banking-regulation/
https://www.bbvaresearch.com/en/publicaciones/strengthening-the-european-system-of-financial-supervision/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20171016&utm_content=Strengthening%20the%20European%20System%20of%20Financial%20Supervision
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-20-octubre-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-20-october-2017/


  
 

This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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