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GLOBAL

e FSB issues report on Artificial Intelligence (Al) and machine learning in financial services

It is important to start thinking about the possible financial stability implications of the growing use of Al by
financial institutions. It should continue to be monitored.

EUROPE

e EBA issues consultations to strengthen Pillar 2 framework

Three guidelines to enhance: i) supervisory convergence in SREP, ii) management of interest rate risk from
non-trading book activities, and iii) institutions’ stress testing. Deadlines: 31 Jan 2018.

e EBA issues consultation regarding home-host cooperation under PSD2

Draft RTS setting the framework for cooperation and exchange of information between authorities.
Clarifies information and templates to be used by firms. Deadline: 5 Jan 2018.

e EBA issues final guidance on supervision of significant branches

It aims to create a framework to improve the identification of the ‘significant-plus’ branches and facilitate
coordination of supervision.

e EBA issues final recommendation on coverage of entities in banking group recovery plans

Aims to define criteria for identification of entities that need to be covered in group recovery plans: i) relevant
for the group, ii) relevant for the economy, or iii) not relevant for either.

e EBA issues final timeline for the 2018 EU-wide stress test


http://www.fsb.org/2017/11/artificial-intelligence-and-machine-learning-in-financial-service/
http://www.eba.europa.eu/-/eba-launches-consultations-to-strengthen-the-pillar-2-framework
http://www.eba.europa.eu/-/eba-consults-on-requirements-for-home-host-cooperation-under-psd2
http://www.eba.europa.eu/-/eba-publishes-final-guidance-on-supervision-of-significant-branch-1
http://www.eba.europa.eu/-/eba-recommends-proportionate-approach-in-coverage-of-entities-in-banking-group-recovery-plans
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The board decides to extend the timeline of the stress test, to address the challenges of the implementation
of IFRS 9. Final methodology to be published on Nov.

e EBA provides overview of implementation and transposition of CRD IV package

Updates information disclosed by national competent authorities on the implementation of CRD IV and the
use of options and discretions. Also includes information related to the SSM.

¢ EC seeks feedback regarding crowd and P2P finance legislative proposal

The proposal seeks to address two problems: i) market fragmentation and lack of scale, and ii) perceived
lack of reliability of crowdfunding and P2P platforms. Deadline: 27 Nov.

e ESMA updates Q&A on Alternative Performance Measures (APMs)

Adds six new questions to the Q&A on the implementation of the guidelines of APMs.

¢ ESMA publishes extract from enforcements database

It includes a selection of 12 decisions taken by national authorities (from Jun 2015 to Feb 2017), from a
confidential database of enforcement decisions on financial statements.

UNITED KINGDOM

¢ PRA issues policy statement regarding insurance SPVs

It sets the final approach and expectations regarding the authorisation and supervision of insurance special
purpose vehicles.

Recent publications of interest (in English and Spanish):

Financial Requlation Outlook. October 2017

Digital Economy Outlook. September 2017

e Regulation Watch. European Commission withdraws Banking Structural Reform proposal. October 2017

Regqulation Watch. Reflection paper on the future of the Eurozone. June 2017

Press Article. Moving towards a more selective and effective international banking regulation. October
2017

Press Article. Strengthening the European System of Financial Supervision
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http://www.eba.europa.eu/-/eba-announces-final-timeline-for-the-2018-eu-wide-stress-test
http://www.eba.europa.eu/-/eba-provides-overview-of-competent-authorities-implementation-and-transposition-of-the-crd-iv-package
http://ec.europa.eu/info/law/better-regulation/initiatives/ares-2017-5288649_en
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-qa-under-alternative-performance-measures-guidelines
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-21st-extract-eecs%E2%80%99s-database-enforcement
http://www.bankofengland.co.uk/pra/Pages/publications/ps/2017/ps2617.aspx
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-fourth-quarter-2017/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-2017/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20170907&utm_content=Digital%20Economy%20Outlook%202017
https://www.bbvaresearch.com/en/publicaciones/european-commission-withdraws-banking-structural-reform-proposal/
https://www.bbvaresearch.com/en/publicaciones/reflection-paper-on-the-future-of-the-eurozone/
https://www.bbvaresearch.com/en/publicaciones/moving-towards-a-more-selective-and-effective-international-banking-regulation/
https://www.bbvaresearch.com/en/publicaciones/strengthening-the-european-system-of-financial-supervision/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20171016&utm_content=Strengthening%20the%20European%20System%20of%20Financial%20Supervision
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Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-27-octubre-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-27-october-2017/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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