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GLOBAL

e FSB publishes 2017 G-SIBs and G-Slls list and BCBS provides further information

There are three main changes versus the previous list, but the total number of G-SIBs remains the same:
30. It also publishes the G-Sllis list. Additional information on the assessment was published by the BCBS.

¢ |OSCO publishes report on good practices for the termination of investment funds

It issues fourteen good practices, highlighting the importance for investment funds of adopting termination
procedures that take into account investor protection issues.

EUROPE

e Council announces that the EBA will relocate to Paris,

Paris has been selected as the new seat to relocate the EBA after the Brexit. Now the Commission will
prepare legislative proposals reflecting this decision.

e Council adopts STS (Simple, Transparent and Standardised) securitisation rules

STS promotes the securitisation market in Europe to channel more finance to households and SMEs,
improving transparency and making securitisation transactions safer and simpler.

e EBA publishes final guidelines on the estimation of risk parameters under IRB approach

Provides clarification on estimation of PD and LGD and aims at reducing variability and enhancing
comparability in internal models outcomes while preserving risk sensitivity.

e EBA publishes 2018 stress test methodology


http://www.fsb.org/wp-content/uploads/P211117-1.pdf
http://www.fsb.org/wp-content/uploads/P211117-2.pdf
https://www.bis.org/press/p171121.htm
http://www.iosco.org/news/pdf/IOSCONEWS482.pdf
http://www.consilium.europa.eu/en/press/press-releases/2017/11/20/european-banking-authority-to-be-relocated-to-city-country/
http://www.consilium.europa.eu/en/press/press-releases/2017/11/20/capital-markets-union-agreement-reached-on-securitisation/
http://www.eba.europa.eu/-/eba-publishes-final-guidelines-on-the-estimation-of-risk-parameters-under-the-irb-approach
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The methodology for the exercise (to be launched in Jan 2018) is in line with the 2016 test, with some
adjustments to include the implementation of IFRS 9.

e EBA publishes report on supervisory convergence across the EU

The report finds good progress on SREP implementation, but challenges on capital adequacy assessments

and the determination of Pillar 2 requirements.

¢ ESMA updates Q&As

i) Updates on the CRA Regulation, adds a new section on Organisational Requirements, ii) updates answers
regarding the reporting to trade repositories under EMIR, iii) updates answers regarding MAR, and iv)

regarding the implementation of the CSDR.

SPAIN

e BdE updates the list of systemically important institutions and sets their capital buffers

It updates the list of systemically important institutions and their capital requirements for 2018 and 2019,

without changes in the requirements of the last year.

e CNMV decides to lift the restriction on short positions in Liberbank

Following the bank’s capital increase, the CNMYV lifts the restriction on short positions effective since 12 Jun

2017.

UNITED KINGDOM

¢ PRA consults on the Enforcement Decision Making Committee (EDMC)

It sets out how the EDMC will operate to strengthen the robustness and independence of the decision
making process in contested enforcement cases. Deadline: 2 Feb 2018.

¢ PRA provides information on people’s objections regarding RFTS

It sets out the details on how to serve the PRA with copies of written statements of concerns or complaints

regarding a firm’s ring-fencing transfer schemes (RFTS).

UNITED STATES

e Federal banking agencies finalise extension of specific capital rule

Watch


http://www.eba.europa.eu/-/eba-publishes-methodology-for-the-2018-eu-wide-stress-test
http://www.eba.europa.eu/-/eba-observes-good-progress-in-implementation-of-srep-guidelines-but-challenges-remain-in-convergence-of-capital-adequacy-assessments-and-determination
https://www.esma.europa.eu/press-news/esma-news/esma-issues-clarification-rotation-periods-cra%E2%80%99s-analysts
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-emir-qa-4
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-mar-1
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-csdr-implementation-0
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/17/presbe2017_62en.pdf
http://www.cnmv.es/portal/AlDia/Comunicaciones.aspx?com=I&lang=en
http://www.bankofengland.co.uk/publications/Pages/other/edmc/cpedmc2017.aspx
http://www.bankofengland.co.uk/pra/Pages/authorisations/structuralreform/representations.aspx
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Applies to banking organisations not subject to “advanced approaches” capital rules by extending existing
capital requirements for mortgage servicing assets and other items.

¢ Federal banking agencies amend Community Reinvestment Act (CRA) regulations

Adjustments on CRA regulation to be consistent with changes by CFPB to Regulation C, which implements
the Home Mortgage Disclosure Act.

Recent publications of interest (in English and Spanish):

e Regulation Watch. Global | 2017 G-SIBs List. November 2017

e Regulation Watch. Banking Union: Half way there. November 2017
e Press Article. COP23: time to walk the talk. November 2017

e Financial Regulation Outlook. October 2017

e Reqgulation Watch. European Commission withdraws Banking Structural Reform proposal. October 2017

e Press Article. Moving towards a more selective and effective international banking regulation. October
2017

Previous editions of our Weekly Regulatory Update in Spanish and English



https://www.federalreserve.gov/newsevents/pressreleases/bcreg20171121a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20171120a.htm
https://www.bbvaresearch.com/en/publicaciones/global-2017-g-sibs-list/
https://www.bbvaresearch.com/en/publicaciones/banking-union-half-way-there/
https://www.bbva.com/en/climate-change-convention-time-walk-talk/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-fourth-quarter-2017/
https://www.bbvaresearch.com/en/publicaciones/european-commission-withdraws-banking-structural-reform-proposal/
https://www.bbvaresearch.com/en/publicaciones/moving-towards-a-more-selective-and-effective-international-banking-regulation/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-17-noviembre-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-17-november-2017/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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