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GLOBAL

e CPMI-IOSCO issue guide to harmonise critical OTC derivatives data elements

Report focused on definition, format and values of critical data elements, other than Unique Transaction and
Product Identifiers (UTI and UPI) reported to Trade Repositories.

¢ |OSCO issues_recommendations to improve transparency in corporate bond markets

It recommends improving the information on secondary corporate bond markets available to both regulators
and the public.

¢ CPMI-IOSCO issue guideline for CCP stress testing

It sets the framework for the supervision of stress tests for CCPs, providing guidance for authorities
regarding the design and implementation of the tests.

EUROPE

e ECB consults on cyber resilience oversight expectations for FMIs

Comments are sought from financial market infrastructures (FMlIs). Expectations are based on CPMI-IOSCO
Global guidance on cyber resilience for FMIs. Deadline: 5 June.

e ESAs issues joint report on risk and vulnerabilities


https://www.bis.org/cpmi/publ/d175.htm
https://www.bis.org/cpmi/publ/d175.htm
https://www.iosco.org/news/pdf/IOSCONEWS492.pdf
https://www.iosco.org/news/pdf/IOSCONEWS492.pdf
https://www.bis.org/press/p180410.htm
https://www.ecb.europa.eu//press/pr/date/2018/html/ecb.pr180410.en.html
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The report points out potential sources of instability: Repricing of risk premia regarding the recent market

volatility and corrections, Brexit uncertainties, and cyber attacks.

e EBA publishes a report on benchmarking of remuneration practices
It shows the remuneration practices in 2015 and 2016 in the EU banks, noting that remuneration practices

within institutions were not sufficiently harmonised.

e EC publishes a delegated act on Money Market Funds Regulation
It amends Regulation (EU) 2017/1131 on STS securitisations and ABCP requirements for assets received

as part of reverse repos, and credit quality assessment methodologies.

e ECB issues opinions related to European Monetary Fund (EMF) and ESAs review

i) On EME it supports: the initiative to bring the ESM into Union legal framework and a fiscally neutral
backstop to the SRB. ii) On ESAs review: support the proposal, points out some proposals on EBA

governance, stress test, CRAs, supervisory reporting and Pillar IlI.

e EBA updates list of correlated currencies

The list is part of the ITS that were drafted for the purposes of calculating the capital requirements for foreign-
exchange risk.

¢ EIOPA updates monthly data

i) Symmetric adjustment of equity capital charge, and ii) risk-free interest rate term structure with end-March
data.

e ESMA updates double volume cap (DVC) mechanism with March-data.

The number of new breaches for March is of 47 equities for the 8% cap applicable to all trading venues, and

8 equities for the 4% cap applicable to individual TVs.

SPAIN

e Spanish Congress approves law proposal on whistleblowers communication

Creates a channel for whistleblowing. Allows CNMV to access emails and phone registers. It does not
contemplate total confidentiality as BAE could reveal the identity of the complainant in certain cases.
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https://www.esma.europa.eu/press-news/esma-news/eu-financial-regulators-warn-against-risks-eu-financial-markets-brexit-asset
http://www.eba.europa.eu/-/the-eba-observes-a-decrease-in-high-earners-in-2016-and-differences-in-remuneration-practices-across-the-eu
http://ec.europa.eu/info/law/better-regulation/initiatives/c-2018-2080_en
https://www.ecb.europa.eu/ecb/legal/pdf/en_con_2018_20_f_sign.pdf
http://www.ecb.europa.eu/ecb/legal/pdf/en_con_2018_19_f_sign.pdf
http://www.eba.europa.eu/-/eba-updates-list-of-correlated-currenci-1
https://eiopa.europa.eu/regulation-supervision/insurance/solvency-ii-technical-information/symmetric-adjustment-of-the-equity-capital-charge
https://eiopa.europa.eu/regulation-supervision/insurance/solvency-ii-technical-information/risk-free-interest-rate-term-structures
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-double-volume-cap-register
http://www.congreso.es/portal/page/portal/Congreso/Congreso/Iniciativas?_piref73_2148295_73_1335437_1335437.next_page=/wc/servidorCGI&CMD=VERLST&BASE=IW12&FMT=INITXDSS.fmt&DOCS=1-1&DOCORDER=FIFO&QUERY=%28122%2F000207*.NDOC.%29
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e BdE publishes Institutional report

Its three sections (corporate governance, activity report and institutional report) highlight the Bank’s main
features and the key activities carried out during the year 2017.

UNITED KINGDOM

¢ FCA publishes business plan

Sets out key priorities: Company culture, high credit cost, financial crime, data security, innovation
technology and big data, treatment of existing customers etc.

UNITED STATES

¢ FRB consults on simplification of capital rules and stress test for larger banks

It seeks to introduce a bank-specific and risk based “stress capital buffer” that depend on stress tests
results. Also proposes to modify some CCAR assumptions. Deadline: 60 days.

¢ FRB and OCC consult on changes to the enhanced supplementary leverage ratio

It seeks to tailor leverage ratio to GSIB bank risk profiles. Proposes to modify the additional fixed 2% buffer
to a half of the firm's risk-based capital surcharge. Deadline: 30 days.

e FFIEC issues joint statement on cyber insurance and role in risk management

The Federal Financial Institutions Examination Council discusses issues to take into account for firms
considering purchasing cyber insurance as part of their risk management programs.

e CFPB issues RFl on consumer complaints and inquiries


https://www.bde.es/bde/en/secciones/informes/Publicaciones_an/informe-instituc/
https://www.fca.org.uk/news/press-releases/fca-publishes-its-business-plan-2018-19
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180410a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20180411a.htm
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-8.html
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Request for Information in order to assess the way in which the Bureau handles complaints and inquiries.
Deadline: 90 days.

Recent publications of interest (in English and Spanish):

Press Article. Liquidity or moratorium? March 2018

Press Article. Sustainable finance: less and less green. March 2018
Digital Economy Outlook. March 2018

Banking Outlook. February 2018

Financial Regulation Outlook. April 2018

Previous editions of our Weekly Regulatory Update in Spanish and English.
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https://www.consumerfinance.gov/about-us/newsroom/cfpb-issues-request-information-consumer-complaint-inquiry/
https://www.bbvaresearch.com/en/publicaciones/liquidity-or-moratorium/
https://www.bbvaresearch.com/en/publicaciones/sustainable-finance-less-and-less-green/
https://www.bbvaresearch.com/en/publicaciones/digital-economy-outlook-q1-2018/
https://www.bbvaresearch.com/en/public-compuesta/banking-outlook-february-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-second-quarter-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-6-de-abril-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-6-april-2018/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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