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Market Comment| Awaiting US labour data, the
Fed’s hawkish tone continued to drive markets
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05 Nov 2015

Positive labour data in the US. US jobless claims rose more than expected in the week ended 31
October (by 16K to 276K; consensus: 262K). Although the jobless claims were higher than for the
previous week, the downward trend remained intact.

e Eurozone retail sales fell slightly in September, but overall showed robust growth in 3Q15.  The
eurozone’s retail sales dropped unexpectedly in September (-0.1% MoM; BBVAe: 0.0%, consensus:
+0.2%) after they had remained stable in August. Retail sales ended 3Q15 showing robust growth (3Q15
0.6% QoQ, 2Q15 0.3% QoQ). In Germany, the weak foreign demand dragged factory orders in
September, which decreased against estimates of increasing (by -1.7% MoM; consensus: +1.0%);

e According to European Commission forecasts, the European economy remains on a recovery
course. According to its Autumn economic forecasts, the Eurozone is expected to 1.6% for this year, a
0.1% increase on the spring forecast, followed by 1.8% in 2016, a balancing reduction of 0.1% from the
previous forecast, and 1.9% in 2017.

The BoE strikes a dovish tone. The Bank of England (BoE) made no changes to its policy stance,
keeping its interest rate and purchasing programme unaltered at the respective 0.50% and GBP375bn.
The central bank’s communiqué showed that interest rates will stay on hold for a while longer. On
inflation, the BoE said that it does not expect it to reach the bank’s 2% target for another two years.

Awaiting US labour data, the Fed’s hawkish tone continued to drive markets. Yesterday’s speech
by Janet Yellen reinforced the possibility of a December rate hike by the Fed. The labour market prints to
be released tomorrow will bring fresh information for evaluating the state of the US economy before the
probabl start of the tightening cycle. On another front the BoE maintained its last's meeting dovish
message and said that the borrowing cost would likely stay lower for longer. Against this backdrop, on
bond markets US treasury yields rose slightly after Yellen’s speech (2Y:+4bp, 10Y: +2bp). Meanwhile,
European core yields showed a mixed performance, highlighting a fall in UK yields after the BoE’s dovish
tone (GER 10Y: +1bp, FRA 10Y:-1bp, UK10Y: -3bp), while peripheral yields rose (ITA 10Y:+3bp, SPA
10Y: +5bp, POR 10Y: +5bp). Therefore risk-premia in the periphery also increased today (ITA: +2bp,
SPA: +4bp, POR: +5bp). On the FX markets, the USD appreciated against the GBP, which was
hampered by the BoE’s dovish tone (GBP: -0.89%). EM currencies resumed their depreciating trend
against the USD, due to the increased expectations of a Fed lift-off this year and the continued fall in
commodity prices (COP: -1.0%, CLP: -0.5%, MXN: -0.4%, RUB: -0.3%). Qil prices fell below the
threshold of USD50/bbl again (Brent: -0.7%, WTI: -1.3%) and the price of copper plunged -2.2% today.
On equity markets, European equity indexes showed a mixed performance (Euro Stoxx: +0.2%, DAX:
+0.3%, IBEX-35: -0.3%, CAC: +0.6%, MIB: -0.5%) while US equity indexes were dropping at the time of
writing (S&P 500: -0.4%, Dow: -0.5%), despite the positive weekly labour data.

Flash 1



BBVA Research’

Update 17.10 CET 05 November, 2015
Table1

Flash



BBVA Research’

© changes at daily, weekly, monthly and

Dobtmarkots (changes in bo)

US 24 028 61329 (19)
22y i@
US 1002,

sapmn 1097032 012) 1) €1)

GER2yr 032000 (21
GER Sy 905 (1)@ (4)(7)
GER 1031 081 (8 ()6

Belgum 1031 03 (1) 8) €217
T g (0 1) 00
Grace 103775 (1) (21)(18)¢158)
ot 0 e )

Eay 10017 522 @) (1)
ethernds 1030077 (1)

Porugal 1041201 511 (25)3)
Soain 104715 6) (16) ) 1)

B3 10y 1551 7)(37) @7) 8]

Pery 107,18 @)(3) 27) 170

potans 10y 281 (3)(12) 15)29)
e

Tt o 4 6 16 6 1)

ia 10:7768 5)8) (1920
onesia 57 887 (5) (11 ¢13)25)

Country
1 sovereion s (einst Gemeny)
sum 0022 ()

France 34 2)0) )

Spain 120 €)8) 4113

Syraa s (aganst Gomary)
B 1109 2

Fance 1700 &)1
Grece 1508 1) (2) ) (€75)
Feond % D) ©)0)(5)

Spain 75 €)1 €9 C11)

21 aginst Gemary)

et

S CoS Begum 38 ©) (1)) (13

SrCOSUS 21 (08 @

£yrc03 Bzt 587 1) €60 1

703 ol 113 (o (59 ()

Sircos cdemi o5 (1 25 o)
Srcoseie 1 (72

SirCDS Paru 61 (4(3) (10045

oS Veerua 15 6% ) cree 221

£yr0S PasngT3 1) €1)(5))
S90S Runsia 252 1) €34 (40) @26
41O Tutkey 239 ) £6)(48) &7)

S Cana 50 )(4) (14 (1)

e
£3rC0S naa 85 (1) (2)(52) (18]
23103 naonesa 207 (2) ) 3 51)

Croti sk

16743 7 (86 )

i

(22)(89)L15.472)
US bonds vy noex T8 0] €) (3 (19

US banks COS 74 (1) 5 19) )
EUUbarks COS 77 (1) €1 €19)(7)
UK bancs CDS 5502 €28

Lige Spansh bencs COS 18 0 () (21) 1)
Wedum Spansn sanks €08 145 0) () (23) (22)

ek banks CDS 2611 1) ®) @1 (1527)
Russin banks CDS 368 (15) (53 (111)(221)

U= ol €030 0010 (157)
£ Nonranciel CO5 0 0)(0)() 107)
UK Nonfnancil DS 0 0) ) @) (113)

terb
UEM OS smeaa i 12(6)0)2)
UEM 05 sread 12m 35 (0100 ()
VEM TED spead I 300) 1D C) ©)
US 05 sormd In 1200) 1) 4) 1)
US O sorma 12m 4 0)(2)(8)(12)
VS TED speea 3 30 0)0) (26
SpainTea Spaad 3 70 @7@ 1)
EONA ndex 4.13.0) (1) 0 €2
EurborSm 507 ©)(03)(3)(19)
Eurbor 12 01(0)(1) 4)(25)
Lo 03¢ 01121 6)

Loor 2 0.5 0)02)) 25)

s8p500 20631 (9.902 61 2)

SE stners €335 (3,1)(41) 2,0 647)

s 750909652

B s 1143607109 0910
8P ££9.05 29 64) (13
ot 1083025 @101
Deutche Bank 262081 13 8,11
Ne Bz 00503

103D S5 en
b0
Unicwdte 361 0.9)(@1)(0)

Lage Spansh banks 252 (19) (1,901,912
Santande 2 (1)27)(1.9)(25)
B8VA 761,942 69 £)

Wedum Spamishsarks 875 (19) 07) €9 (12)
Cabaturk 34 (2) (1) (7.4 €22

Popular 34(18)€02) 26) 17)

Sabacet 18 (31) (1) (37) (1)

Bankiter 66(62)01) 45) 2)

Barkis 12 €240 1.8 (6.9 (1)

Gruak bnks 21 (159 (20)1.1)79)

Eurcbo Ergmiosd (20) 0 533) (83)

WSO Latam 64282 (049 .1) 1) 2.0)
oaspa (Brazi) 47551 (0.31(42) (0.4]4,9)
Wexaa 45201 (63) 01,0 (39) 45)

WSCIEN Euope 4518 035)2.2)5 1)
Poland 2041 C1.1) (19) (29)(4151

Wicwx Russa) 1765 0234 57)28.5)
100 Tukey) 2955 (0.9)(58) 0.4 (32)

USCIEM Asts 55829 (11) 55 (29
SnangniCampcsie Chn) 523 (1,69 ()15 9]
Iakaa Campoate (adonesin 4677 (00 2) @) (12

Turken tanks 85191 0. €9)(153
A TAS 510 € 11347
e

AT TR

i s 140210 17109
Soaank 56,0, (18] 229).
e 68 6 04)

Currencios t for dolar depreciation)

EURUSD 1087 (004 (€.07)(56) (102)
CBPUSD 12(059) (0,00 (22
USDIPY 12157 ©) 0.3 (1) (15)
DXY 5802 (5,108 27 €851

USDARS (renine 557 (01) (0.0 14,3 (13,1)
USDSRL @) 379 03 (15 0.8)(426)

eleret o0 cny

USDRLN Polee) 391 €021 5.9)103)
USDRUS (ussin 8338 93] (15) 8.1 £57)
USDTRY (e 28 €01 2:4)6.1)(228)

usocn 635090202 (22)
e e e
USDOR franess) 13643 0) 08) 4.9)(53)
20XV 10828 (22)0) (09 2)

Commodides (charge inpercentoge)
S 652207112 (1D 159,

WX 87C13)(08)(53) t12)

Coner 288 22021 (39 (2010

S 10728 01) 113583

GRB e 41 0)0.1) 61510,

R (bo) na R8T 0 0F) 11 02)

S Dy e 657 0)0.9) 244 56

Flash



BBVA Research’



BBVA Researc

daily, weeky, monthly and

Dobtmarkets (changes in bg)

Us 29 035 6013 25)19)
ix2x tm@Eo
s 02 E B @)

Jop 107032 0)2) 1) 1)

ER 2y 020 ()(7)¢2)
GER Sy 0082 (4) )
R 10yr 081 () @ 1) )

Belsin 10ar 03 1)8) E27)

e 035 € 1) )

S G TIE () )
)0

e oy 80

a3 8109 & 9

Srea 100181 ()30 @1 @15
e s
oo 03773801 35
ety 6621 (1105,
Peru 007,18 2)(8) 27) (471
Poiand 1047281 3)(12)018) 29
Russia 316,71 (21) (41 100) (k)
R 885 (2 (4 50
ey 1071545 6) €19)(59) (159
i 1041788 3)8) (15) 20
Indones 1037857 £5) (1) ¢13)@9)

Country

o gainst Gomary)
S 30020

st Gomn)

fevegsy @wanm
Span 75 0) 169 (11

e ————
Beisi € 0)0) 1) ()

Poruga 58.0)(5)8) &)
Spain 36 0) 1)) €14)

S4rcDS Bagm 36 ©)€1)3) (13

s raree 30 (X019

S5 c0S Garmany 13 0

sress e 5% Eotincm s
S4rCOS el 45 61) (1) )

SroDs tay 0 @067 50

TGS Vet 2 8 7 e )
S4rcOS Paeners (1) 1) ()0

S CoS Russia 22 (1) €30 (oR) @26)

S C0S Tukey 296) ()49 1)

SyrC0S China 99(1)(4) 14 (14)

Srcos naa 1 (1)(2)(32) (15)

S4rCOS namesie 27 (2) () €32 51)

Croditrisk

VX117 .3 (107) (18615
@) 183
£ £ ity ndex 23 68 (21) (1)

US bongs vty ndex 78 ©) )

US barks COS 74 () (4)¢9) )
EUU ks €S 77 (1 €1 £16)(7)
UK barks €O 69(0)(2)¢2) ()

Lage Sganinsenks COS 15 94 (21) 1)
Weckm Spaneh banke €03 148 ©) (3 29) 22)

Greek bks COS 2411 0)© 21 1527
Russion Sanks CO5 358 (15) (53)(111)(221)

o sk
e L)

nacia COS 0 ©)(0)0)(107)
ancil €030 0) @) 0) C113)

Interbn

ek G ks 30 13O0

UEH 05 spead 12m :sm)rmmw
0 soead m 3000111 ©)

US 015 spresd 3m 1200 11) () 1)
US OF spraed 12m 46.0)(2)(3) (12)
Sorasin 30,0/

SpanTed Spead s 7 (1) 01)2) 1)
oA 0130190 )

Eweerin 00
ety s s

s

or3n 03¢ 1)@ @)
Lbor 12m 055 0)2) 5 25)

Stock markets

SaPEID 2063, (0.4 (02 67) @)
Sowlores 177253 (03) 0.3)£9)0)

Ak 6385 (3 ) 2.7

US barks 57508 09)8.9)(2)
90 85 03) (12164 8)
541 0,067 690

BoA 17,212/ 08) 984

S 3301308 €5 (13

65 191,401 08 81} ¢1)

Uk barks 886(17)€18) €57 (1)

Unyes 73C12) 646065, ()

B ams 1436700 009

Uniomats $8(01)(08)(4:1)(10)

e Sparisn sanks 858 (16)(14)1,3)(13)
Sanger £2()27)(1.925)
BOVA 7561942109 ()

e Spmih baks 919404765 (42

Bankia 12621 1,64, (7)

ek baks 21 (159) 2071 79)

Euobnk Ergaiasd 0] 0) 63, £53)

S Latam 64222 0.49)(11) (1) (3.8)
Iooaspa Brez) 47551 (0.942) (0.4) (49)
Hexda! 45201 03) 01,959 49)

USCIEW Euspe 16 036)2.2)58) €.1)
oz (L 0 29110,

e Rusda) 1755 0.2 .4 &7 08.5)
750 e o 488 0.9 52

HSCIEN Asia 659 1,291
Shanghs Composie i) 3523 0,69 (915 83)
ikt Composite (ndonesia 577 (9.3 243 112)

Tk arks 85 €19) 0,0 89153
ek TAS £ (14) @9 111 (57
Svanis 29 m08) )

e s Dk £ €19) 02) 67) @)
Russio sanks 144 1.2)7) (17 3.8
Staank 96.0,105) 2304
VIS Bank 01 () 551 (29) 137

Curroncies for dolar deprociaton)

EURUSD 1087 009 (0,97 (36)(102)
G3RUSD 152059 (0.0 (22)
USDIPY 121,57 00,3011 (15)
DXV 5802 (610,927 £58)

sioans wmo @0
USDBRL Brez 379 03 19
usocte mmn)osusws)(u!lml o)
USDCOP Coetia) €008 (17205
UEDI G 661 (00 01) 69156
USDPEN Pen) 33.(0.1)(0.4)24) (108)
LAC167,02(02) £6)02) ¢188)

a9

USDPLI Patand) 391 ©)02)39)c103)
USDRUS (Russa) 5338 (031 (151 0.1 (57)
USDTRY ke 2.7 (0.1) 2.4 .1(22)

uSDCNY ©hne) 835 (9,1 (02) 02)22)
USDINR (1as) 8574 (0.4) (07)(65) (3.8)
USDIDR fnasnest) 13543 0) 03) ) (62)
XY 10829(02)8) @5 4]

dites (change in percents

o
(o0
Bt Dy Inex 667 (0)(0.5) (260 (16

e

Flash



BBVA Research’

Flash

*CDS, EMBI & MSCI indices with one day delay
**Credit spread (BAA) with two days delay

DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao
Vizcaya Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the
report and are subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents
hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not
be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into
account to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances
and obtaining such specialized advice as may be necessary. The contents of this document are based upon information available to the
public that has been obtained from sources considered to be reliable. However, such information has not been independently verified
by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts
no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that
the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield
securities can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential
losses may exceed the amount of investment and, in such circumstances; investors may be required to pay more money to support
those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as
the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for
the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or
instruments referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for
third-party account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments
or to companies related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in
those securities or instruments or related investments before or after the publication of this report, to the extent permitted by the
applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading
strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’
proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or
(iii) quoted, without the prior written consent of BBVA. No part of this report may be copied, conveyed, distributed or furnished to any
person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with
these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to
investments falling within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the
“financial promotion order”), (ii) are persons falling within article 49(2) (a) to (d) (“high net worth companies, unincorporated
associations, etc.”) Of the financial promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise lawfully be communicated (all
such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not be
acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is
available only to relevant persons and will be engaged in only with relevant persons. The remuneration system concerning the analyst/s
author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group
in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless, they do not receive
any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.
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BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of
Spain with number 0182.
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