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e Rebound in risk assets as Brexit odds fade. A new round of polls regarding the Brexit referendum

showed a downturn in the “leave” option, giving some breathing space to risk assets and relieving some
of the pressure felt last week, when - according to the Financial Times poll tracker - the leave option was
the more likely. Today the “remain” option gained some pace and brought some calm to financial
markets. However, the uncertainty inherent in the narrow difference between both options could cause a
renewed bout of risk aversion in financial markets during this week. In fact, markets risk measures such
as the implied volatility of assets more exposed to the UK remained high, despite today’s moderation
(implied volatility in the Euro Stoxx 50 34%, and the GBP/EUR 1M implied volatility 19%). Nonetheless,
today’s relief rally benefited risky assets across the board, especially those closely related with the Brexit
referendum: The FTS100 registered one of its biggest increases since 2011 (+3.1%), while the GBP
appreciated strongly against the USD (+2.23%). The performance of the UK sovereign bond market also
suggests decreasing risk aversion as demand for UK gilts faded, sending gilt yields higher (UK 10Y
yield). In the same line, the positive mood in financial markets halted the demand for safe-haven assets,
with the 10Y German bund returning to positive levels (JPY: -0.23% against USD, Gold: -1%, US 10Y +7
bps and GER 10Y +4 bps) while commodity prices increased (copper +1.3% and Brent: +2.5%).

Equity indices across the board rose confidently, led by European indices (Euro Stoxx 3.4%, S&P
1.2%) and the cyclical sectors. In bond markets, peripheral bonds rose, sending their yields lower (Spain
10 Y -7 bps, Italy 10Y -8 bps). The results of Italian local elections - where the Five Start party won in
some important cities - and the uncertainty regarding next week's elections in Spain were offset by
positive mood in market. The ECB announced the amount of corporate bond purchases during last week
(€1.9 billion). This is the first time that the ECB has published a complete week’s purchases, and if the
monetary authority continues at the same pace in upcoming weeks, the monthly amount under the CSPP
programme could be around €8 billion.

In FX markets, the US dollar dropped against its main peers with the exception of the JPY (euro
+0.27%, Japanese yen -0.23%, British pound +2.23%). Meanwhile, EM currencies appreciated due to the
upward trend in commodity prices coupled with today’s positive mood in financial markets (TRY: +0.8%,
BRL: +0.8%, CLP: +0.6%, COP: +1.2%, MXN +1%)

Update 17.35 CET 20 June, 2016
Table 1



BBVA Research’

Dobtmarkets (changes i bo)

U8 2 07201081 €32
U S 1176 0) () (59
U8 101 7)) 1) 59

Jop 103915 11 1) 8141
eR 2y 0550)(3) @) (24)
GER Sy 075 (4 (11 42
GER 100 005 (@) (11 (57

Selgum 10ar 045 0) (1) (1051

Span 031168 () )41 €29

a1 10401263 0)(4) (4 (3%

e e 814 0 1)
Poland 1037307 (9 (1)) 12)
Russla £4788 (9 (2) (94 £107)
Russia 1047357 (5 (5) 49 £58)
Tikey 1030532 C16) 2972 €116)
paa 1oy 73 () )@ @)

e 1031765 0) (1) 24)(112)

County risk

i e (gt Geman)
soun 431 01
e T OO0

o210
Porgal 310 (19 (6.7) 18 (121)
Soan 142 12)¢8)06)26)

prr—
seigun - m (sy 1015 02)

Francs 2 (5) ) )1

Goncs T80 0 1) 2

g 4 C3)3)12)22)

Span 54 01 (312

(egins Gemany)
oegm 100010
e 5 @190 )
rana 2 (015 7))
wsoe e
Hethrancs 7(5)0) 6) 5)
ot 13361600 23,22
Span 57 810) 1) @21

S35 Bogum <0 (2/3)(1) (18

Sircos tay 14526/ (0) @)
£37 O Naterans 28.0)6)3) 13
3703 Porugal 315 (11)&3)19) (147
47003 Spme 107 20516116
D3 UK 400 (11 62)

oS Us 210003

Syrc0S Agenn 52400t s

7 Cos Ve S37 19y 17 18 )

s ramazin o)
7503 s 2 Lo 13 B
S0 Toney 7505y e (1)
Syrcos coms 127 @I 18)
£ 03 n8a 17509 1629
03 nesneia 194 (2] 1) ) )

Crodi ek
end 2]
16512511 0.9 )

VSTONSA 12 103) (07 60112

S0 ety 3 0 0 )

ot ouly 19569 1 D200 (2

o wa\-nlmn«xx« Qe

sy iy 208 G (35,5 4

S sonse vty e 2 0 ) 17) 21

et rangee o)
US s COS 6 91211021
EU s €05 131 (516 16) )
UK b COS 1293 8) 1) 1)

Lrse Spanihbanks COS 1627 (1221 25)
Usaum Spanensenks COS 163 (5) (1) (1) 22)

ek banks 0 1222 (29)(145) (21 (50)
Russion banks COS 371 6)(17) 12 (41

omorse s 203)
£ o drancil COS 310 (148) 13 31)37)
UK Non nancslCOS 175 0] 2) 1147

Interbank markets (changesin

UEN 05 speas n 50 D) 2

UEM O Sesd 12m 37 (2) 01 5)

UEN TED S 3 35 0)£42)6)(5)

ross 3 2 0) (1) 81 )

US 0 sprnd 12m 752,621 6) 20)

US TED spead 3 39 ) 1)) €7

SpanTea reasan 14.2) (972 (18
ndex 234 0) (100121

Eubor I 927 D)4 ) €14)

Euror 2 503.0) 0219

Loorsm 0501 )1
Leor 12m 124 01(2)816)

Stock markets

s T2 09200

ot e 558 o 56 (8 )

1P 83 12) 0 0 9

& T

HSaC 438517)(16)20) 10)
s 2378 0.1 9 43) 21
Sarcays 1770756119
Uoyes' 1001 9116 ¢4

EUU ks 793 1) 6413320

Saceie 33040 0501 ctom )
o baks 63533 7) (17)(16)

Samane 1091603 1y

BOVA 56 29)0.6)(03)C16)

e somentans 2502610320

Sarka 076,503 (59639

b 55101 (93)10.0(22)
Eursoans Eremesns 0 08 (227) (25

USClLatam 65040 0.2) 0. 12) 7).
Boespe (61820 $058 @3) 2)01,5165)
ol 45500122 (19 63)

USCIEN Eunpe €55 167)(19) 39 21)
Poland 75¢ 221 03) 03 .5

Vet Russis) 1820,0(82) 0,417
5400 (ukey) 7523 231013 04) 8.1

USCIEM ASa S48 0,392/ 019 (19

S Connte G 262019 2129 160
posite(rdonsio 664 (05)12) (3.4)B)

Tk s 31 6,259 45 (102

Jriseted uummmmzn

Smssoc
e G99 @0

Russin barks 73291979 133)
Shenant 12 27) ()57} 205
VI3 a0k 01 (1.4 (39)2.1 (122)

Currencios dollar depreciaton)

s imememeons
Gapuso 147 @23
e e
05367 05 0.1 8

U e 391000 079

LACI546 09) 1) 2) 29

USDPL Pl 355 09) 07)15)0,1)
USDRUB [ussi) 5412 ()23 116
USDTRY (T 29 €.3108) 29) 03]

USDENY Chna) 6330, D.1) (89)¢1.4)
USDIR 1nda) 7,32 93 (5310, (151
008 ey 152 07 03123169
50010717 0303 0.6)0)

Commodiies (charge in percenizge)
Bren 041 2501630521
Wi 87T@NOEICY

SA0 G S commosty ek 6616 Q)¢ 20929
S s s 5 o
SA7 GSCl e St 200 0.

o S S 3 6 89 (10

T

Flash



BBVA Research’



BBVA Researc

Debtmarkets (changes in bo)

Us 290 0720)1)19) €30
US Sy 117 6)()20) 59
3 16318700 0) 17 659)

Jap 1047 015 (1)) 9141

Ger2yr 0532) (3 () (20
GERSyr 0473 (1) (1) 142)
GER18r 06 60 (1) (57)

Lo vse @) 051

Spain 1047148 7 21 11) 29

Bras1 1047 1263 (9 4) (4 (33)
Chle 1037454.0) (1) (1) (12)
Colonba 104738 (1) 1) (9)(55)
Herko 0yr 503 (4) 1) (3) 2
Pers 10375, 0) ) ) €17)

Pt 1047 307 (9) €1 ) 12
s () a0 o
Russis 104857 (5)£5) (45 ¢

e o 3 8y 2 (7 1)
ia 03775 (4) ()3 27)
Indonesia 1047763 0) (1) (24)¢112)

Country risk (eh op)

sverelon reacs apanst Gamary)
seim 041311 6

o 310 C19/(93 (120
S 142 6421 (81 G6)

i< (oinst Gomars)
son zmmm (19)02)

Spain 84 (9)(3) 422

I a——
aesun 100 0) 61

Frae 13 2) (199 (10)

eand 2 )15 (7)10)
s e

e 15 160812560

Soan €1 (86 (1922

Syrcos Bagum %0 (20061 18)
Sircos Fanes 5 (130 (19)
24103 Gamany €1 )

S4r DS Neherants 200 )
SrC0S Paugal 35 (1143 (19)147)
SurCOS Saain 07 £2)(5/6)18)
Sircos U i,

SrOSUS 2100

Srcos ame 266 o st k)
S4r DS Bt 1 (10 (5) (1

oS i o8 (961 18

S3rcoS Caombia 231 4 (13) (1) (3)
S4rc0S Hexico 175 (1) 8) (1) )

Sirc0s pa 154 (1 @ (5)(31)

S CDS Verezueta 217 (139 (176) 1) 326)

S4r DS Pannis2 1) 0)®) 20)
Src0S Russia 259 (912543
S4rC0S Tukey 2505191611 E13)
Surcos cam 17 )@ (16)
37 C0S naa 75,0/ () G5
£3rC0S ndoneat 194 (2) ) ) 35)

Crott,

K

o5 )
s mmsmumsn

et spread (BAA) mmws‘mmm
US bonds sty x5 0) 4 17)

ok oranges nop)

US banka COS 6 (3)2)10)21)

£ anks COS 151 (5) 8 16 47

UK banks COS 129 3) ) 10) 1)

Lage g 05 12 2 01 05
s bonks COS 169 69 (14) () 02)

e banks CDS 1322 29)(148) 27 €3]
Rusaim banks CDS 371 17,141

o ok (charges i ps)
Non-inncil COS 310 (146)(13 1) (137
UKo e 255 1 ) (19

Interbank markets (changes n bo

UEN TED sped 3 3506421 0)(5)
U5 0 sorma 3m 25 0) (1 )
4505 s n T o

US TED spread 3 39 (1) (13 (7
SpainTod Spmad 3m 14 @) £97) (27 (18
otAreen 034010012

Eurper i 627 016,
Eior 5030101 5)

Loor3n 0t @)(1)¢1))
Lbor t2n 124 (0129 ©)

Stock markets

sxvsan 2o zmmu 30

o 30963 59 e
57096951 )
TS

& TaTanaan

HSBC 8585 (17 (19) 28)¢16)
e 280 40 2
50005 6109

e AR

£y anks 793 1) 6.0(33) ()
BUP 45651 6.1) 08 (13)

Uncntts 2268 0 107 51
Lage Spanh bk 63933 7)¢47) 16
Swtander £056 1) 3

BOVA 55 251093 19)

e Somn s 626325920

Bankia 0.70,5)(03) (6933

S0 o3 )
Eusbon Er5missd (0) 051 227) 23)

o 6500 02/0 12 67
i) 0565 2.3) 2)01.1)(165)
o e 03 16 651

SCIEM Euope 4535 (167) (19)(39)21)
pos T B2/ 0883 05

i Ruase) 189 12021 0.9175)
T a7 510304 8.0

HSCIEN Asis 548.6,3)(2) 1.9 (19)
Shanghai Camposte Chine) 2689 0,132 (25) ¢10.6)
okt Compote (néoneais) 49 00 (12) (14) 6

Tkih bk 61 0.2.36)45) 102)
Aok TAS 8(34)47) (5402)
G 80537 42).

ke s Banast 4 6512 29 (24)

e 1736:9119.7)155)

Staoani 12 27) (1)
T Enon o o e (k)

Currencies. for dolar doprociason)

B 1510 019 09
ruso 14722023 054
LG o e (e
SR saeT 69 0105 &

RS Grentes) 1351 €)(03)(.375)

LC18445.09) (90129

USDPLI Bolen) 358 09 0.7)(1.5) 0.1
USDRUS (usei) 6412 (123 €)01.5)
USDTRY (1ney) 2 0.8/06)29) (05)
USDCIY Chna) 858 ©1) 1) (08)¢1.)
USDINR (1) 732 (03)(63) 8,1 (1)

SODR Indnssa) 1525 01) 023 69)
SO 10717 0303 0.5)08)

Commodities (change in porcentage)

LD S ey s STeBks 28, pao@me
58P GSCl st ot 423405 42) (2309 B4

5P GCluaas Sl 2204 0.9109) (1.6

S2P GSCl gttt Spa 5545252 1(07) 8.9 1)

Flash



BBVA Research’

Flash

CDS, EMBI & MSCI indices with one day delay
**Credit spread (BAA) with two days delay
***S&P GSCI with one day delay

DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao
Vizcaya Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the
report and are subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents
hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not
be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into
account to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances
and obtaining such specialized advice as may be necessary. The contents of this document are based upon information available to the
public that has been obtained from sources considered to be reliable. However, such information has not been independently verified
by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts
no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that
the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield
securities can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential
losses may exceed the amount of investment and, in such circumstances; investors may be required to pay more money to support
those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as
the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for
the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or
instruments referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for
third-party account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments
or to companies related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in
those securities or instruments or related investments before or after the publication of this report, to the extent permitted by the
applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading
strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’
proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or
(iii) quoted, without the prior written consent of BBVA. No part of this report may be copied, conveyed, distributed or furnished to any
person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with
these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to
investments falling within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the
“financial promotion order”), (ii) are persons falling within article 49(2) (a) to (d) (“high net worth companies, unincorporated
associations, etc.”) Of the financial promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise lawfully be communicated (all
such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not be
acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is
available only to relevant persons and will be engaged in only with relevant persons. The remuneration system concerning the analyst/s
author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group
in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless, they do not receive
any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
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Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of
Spain with number 0182.
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