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¢ The financial markets’ performance during the week was driven by oil prices. The upsurge in oil prices
caused an increase in inflationary expectations, pushing up sovereign yields. In FX markets the USD slid
back after its sharp increase in the previous week. The EUR and GBP appreciated, while EM currencies
of oil importing countries also appreciated. However, equity indices retreated in the face of higher yields.
Against this backdrop, the major market sensitive events during the week were the following:

e Qil prices registered a significant increase this week after OPEC agreed to cut oil production (see
official statement and see BBVA statement). Oil companies’ shares outperformed, while inflationary
expectations increased, pushing up sovereign bond yields. EM commodity-related currencies also
appreciated, while currencies of oil importing countries suffered.

e US Treasury yields extended their gains, boosted by the increase in inflation expectations.
Positive activity data also encouraged higher yields. The US labour market continued to perform strongly,
with the unemployment rate declining to 4.6% (the lowest since August 2007). Yet average earnings
declined, suggesting low wages pass-through (see), US Q316 GDP was revised upwards from 2.9% to
32% QoQ Saar (see). Names appointed to join Trump’s administration seem to back bolstering spending
and cutting taxes. Steven Mnuchin, the next US Treasury secretary, confirmed plans to cut profit tax from
35% to 15% (see). Higher US yield continued dragging EM debt.

e European assets showed a cautious mood ahead of the Italian referendum. Nonetheless, Italy's
sovereign yields fell significantly during the week on reports that the ECB may temporarily speed
up its Italian bond purchases, in case the ltalian referendum outcome rocks the markets (see). The
Italian equity index also outperformed. Moreover, Greece sovereign yields plummeted during the week,
ahead of the discussion of short-term debt relief measures at the December Eurogroup.

In relation with market-sensitive events, BBVA Research suggests the following reading list:

= The Italian referendum (see)

= The Neutral Rate and the Summary of Economic Projections (see)

= Federal Reserve economic projections: What are they good for? (see)
= The dollar’s strength is a problem for the world (see)

Update 18 CET 01 December, 2016
Table 1

Flash 1


http://www.opec.org/opec_web/static_files_project/media/downloads/press_room/OPEC%20agreement.pdf
http://www.opec.org/opec_web/static_files_project/media/downloads/press_room/OPEC%20agreement.pdf
https://bbva.research.com/wp-content/uploads/2016/12/Flash_OPEC-Meeting_November-2016.pdf
http://www.bls.gov/news.release/empsit.nr0.htm
http://www.bea.gov/newsreleases/national/gdp/2016/gdp3q16_2nd.htm
https://www.ft.com/content/4e3eb306-b6f7-11e6-961e-a1acd97f622d
http://uk.reuters.com/article/us-italy-referendum-ecb-idUKKBN13O1FS
http://us1.campaign-archive2.com/?u=b654eefc55844506fec2d988b&id=b8d2df6616&e=c6fc1fcb35
https://www.federalreserve.gov/econresdata/notes/feds-notes/2016/neutral-rate-and-the-summary-of-economic-projections-20161128.html
https://www.brookings.edu/blog/ben-bernanke/2016/11/28/federal-reserve-economic-projections/
http://www.economist.com/news/finance-and-economics/21711037-what-recent-strength-dollar-means-global-economy-dollars

BBVA Research’

Flash

Deb merkets (10,6 aranges i b
Developed Markets iy Month  YTD
US 2-yr) 11 39 0.9 29 6
T
GER 2y 074 07 05 11 39
0% ar a1 a5
rance ort doa et
" Tea 73 51 s 2
oy 1% aan vy 2 m
ot Ses 71 es as oame
Creen a5 s o
Soom @) o1 40 4z a4
Japan 0.04 0.2 10.3 23 23
oo Tse o
e w0 00 95 2 s
Coomin R S
Voo [ R R S
o o I I R
o T
e gt 04 36 16 o
Turkey 11.05 3.0 6.0 107 58
G2t 28 10 5 1%
o % 55 a0a s s
Countr s b, i )
Developed Markets level Daily Weekly Monthly YTD
10-yr sovereign spread vs Germany
= T PR
oy o P
ot st 17 0 im
Span 126 15 oo
2-yr sovereign spread vs Germany
e wooie sz s s
oy 78 a2 a6 15 an
i B0 0a as e

Spain 61 30 28 16 26
[Emerging Markets level  Dally Weekly Monthly YTD

5-yr sovereign CDS *

s S—
Colombia 192 4
o o
o N
= )
P :
|V olatilty indicators (3) Dail
b -
Dollar/euro volatilty 39
EM FX volatility index 19
Credit spread (BAA) (bps) 69 1 22 74
US bonds volatiity index 87 7.0 9 25 28
— (T T ——
e R R IR
e T B
e i ——
v o
Libor 3m 0.94 0.00 0.0 0.1 03

DAX 10521 0.1 17 1 2

ASE Athens
MSCl Latam*
Ibovespa @Brazid
Mexbol

MSCI EM Europe *

Poland
Micex Russla)
1se 100 (Turkey)

‘Shanghai Com (China)
Jakrta (ndonesia)

Emerging

USDARS (Argentine)
USDBRL (Brazi)
USDCLP (Chile)
USDCOP (Colombia)
USDMXN (Mexico)
USDPEN (Peru)

Lact
USDPLN (Poland)
USDRUB Russia)
USDTRY (Turkey)
USDCNY (China)
USDINR (ndia)
USDIDR (ndonesia)
ADXY

1039 0.1
Commodi
level  Daily _Weekly Monthly YTD

Brent 542 06 148 16 45
Wix 514 07 116 13 39
Copper 262 06 49 17 23
Gold 1475 02 08 9 1
S&P Spot commodty * 385 20 54 8 23

Brent Spot * 459 41 118 a3
S&P Mélals Spot * 316 05 22 25
S&P Agricultural 290 15 36 2




BBVA Research’




BBVA Research’

Debt markets (10, %, changes in b

Developed Markets level Daily Week Month YTD
US 2-yr) 1.11 3.9 0.9 29 6
us 238 6.9 22 58 "
GER (2yr) 074 07 05 1 39
Japan 2-yr) 018 1.0 4.2 8 17
Chile: 4.60 0.0 3 8
Coombi ya o8
Mexico 7.28 i)
Peru 6.35 3.0
o & s
Turkey 11.05 3.0
o She 33

Country risk (bp, changes in bp)
Developed Markets level Daily
10-yr sovereign spread vs Germany
P 317 se 0 e
Spain 126 15 7.2 19 12
2-yr sovereign spread vs Germany
o o s A3 e
5-yr sovereign CDS *
Brazl 32 183
Chile 3 39
Coonti w o
Vet 720 005
Poland 1
Russia 7 82
e ER

30 5
VSTOXX 5 0
EM EFT volatilty Index 14 El
Dolar/euro volatiity 24 10
EM FX volatity index a 4
Creit spread (BAA) (bps). 22 74

US bonds voiatiity index 87

70 ° 25 28
[Banking 5y CDS (bops) * level  Daily Weekly Monthly YTD
us. 1 3

Large Spanish 142 12 B 17 5
Medium Spanish 171 0.7 2 10 13
i o T
EZ Nor-financial 107 25 1 11 a9
UK Non-financial 129 0.6 1 8 63

Interbank markets (%, changes in bp)

FONIA Index 034 000 00 00 02
Euribor 3m 031 000 00 00 02
Euribor 12m 008 000 00 00 01
Lbor 3m 094 000 00 01 03
Lbor 12m 164 000 00 01 05
EZ TED spread 3m 576 760 92 35 168

Ibovespa Brazid
Mexbol

MSCI EM Europe *

Poland

Micex Russia)

15e100 (Turkey)
EM Asia*

Curvencies (%, re f

USDBRL (BraziD.

USDPLN (Poland)
USDRUB (Russia)
USDTRY (Turkey)
USDCNY (China)
USDINR (india)
USDIDR (ndonesia)
ADXY

WIx 514 07 116 13 39
Copper 262 06 19 17 23
Gold 1475 02 08 9 1
S&P Spot commodiy * 385 20 54 8 23
S&P Brent Spot * 459 a1 118 15 a3
S&P Melals Spot * 316 05 22 10 25
S&P Agricultural * 290 15 36 3 2

Flash



BBVA Research’



BBVA Research’

Flash

Werkets
us @yn)

I

GER 2-yr)

s

Fronce

S

ltaly

Porg

Greece

Japan @-yr) 8

) 004 :
e :

Chile 8
Coombia

per

oo

Russo

Turkey

nd

i

Developed Markets

10+ sovereion siread vs Germany

France

Ttaly

Portugal

Spain

3 soversign sgread e Genmany

e woois sz 8 s
ta % 52 4s 15 as
P 1o 03 35 14 e
Spon & 30 25 152
|Emerging Markets. level Daily Weekly Monthly YTD
S soversign D3+

Brazi 19 7 32 183
e T 6 5 4
Colombia 4 6 14 -47
Mexico 6 -3 26 14
= ;a1 e
Veneaudo 50 175 720 e
obnd v s m
usso o 5 9w
Tur 6 13 a2
e T2 7 9
i o 2 2 s
nconio o i 0 s
Vst edeators v Daly Weskly Moy YTD
vix 14 38 10 30 5
VSTOXX 23 0.2 " 5 o
EMEFT Vot ndex 3 12 6 4
Dollar/euro volatiity 11 3.9 6 24 10
EM FX volatility index 11 19 2 4 -4
Creit spread (BAA) (bps) 249 69 1 22 74
US bonds volatiity index 87 7.0 9 25 28
[Banking 5y CDS (bps) * level  Dally Weekly Monthly YTD
s T R
& [ R
UK w0 os o 7 o
re— woode a4 1 s
e Spen PR TR
| Corporate 5y CDS (bps) * Weekly Monthly YTD
U5 Non anct E——
€2 Non et o
Uk o onci T s s
FONi Index 034 000 00 00 02
Euribor 3m 0.31 0.00 0.0 0.0 0.2
Eiibor 12m o8 000 00 00 o1
Libor 3m 0.94 0.00 0.0 01 03
Libor 12m 1.64 0.00 0.0 0.1 05
EZ TED spread 3m 57.6 7.60 9.2 3.5 16.8

DAX 10,521 0.1 1.7 1 2

ASE Athens. 614 0.1 1.5 6 -3

MSCI Latam * 71317 2.4 1.8 5 20

Ibovespa Brazd 59,958 08 2.6 T 38

Micex (Russia) 2,129 0.3 15 8 21

15e100 (Turkey) 73,391 12 1.3 5 2

‘Shanghai Com (China) 3244 09 06 5 5

Jakarta (indonesia) 5246 19 2.7 ] 14

— ™

Jem 815 0.4 3.4 19 23

citi 56.5 1.3 0.5 16 9

Ms M8 0.9 16 27 31

- e

Crédit Agricole 106 1.0 1.8 12 2

oot e pe e g2 1 2

% . ———

Bardays 2131 27 11 17 -3

Large Spanish banks 67.6 1.1 04 -4 10

— T o .

Medium Spanish banks 64.3 1.2 16 4 22

Caixabank 28 05 0.1 a 14
12 1.1 25 a 25

Bankinter 71 0.2 25 l 9

Bankia 0.8 2.1 1.0 5 23

Developed level Daily Weekly Monthly YTD

g e M R,

|Emerging

USDARS (Argentina)

'USDBRL (Brazil)

USDCLP (Chile)

USD COP (Colombia)

USDMXN (Mexico)

USDPEN )

o

'USDPLN (Poland)

'USDRUB (Russia)

USDTRY (Turkey)

'USDCNY (China)

'USDINR (ndia)

S&P Metals Spot * 316 05 22 10 25



BBVA Research’

Flash

Source: Bloomberg, Datastream and Haver
* With one day delay
Source: Bloomberg, Datastream and Haver

* With one day delay

DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao
Vizcaya Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the
report and are subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents
hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not
be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into
account to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances
and obtaining such specialized advice as may be necessary. The contents of this document are based upon information available to the
public that has been obtained from sources considered to be reliable. However, such information has not been independently verified
by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts
no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that
the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield
securities can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential
losses may exceed the amount of investment and, in such circumstances; investors may be required to pay more money to support
those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as
the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for
the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or
instruments referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for
third-party account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments
or to companies related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in
those securities or instruments or related investments before or after the publication of this report, to the extent permitted by the
applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading
strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’
proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or
(iii) quoted, without the prior written consent of BBVA. No part of this report may be copied, conveyed, distributed or furnished to any
person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with
these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to
investments falling within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the
“financial promotion order”), (ii) are persons falling within article 49(2) (a) to (d) (*high net worth companies, unincorporated
associations, etc.”) Of the financial promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise lawfully be communicated (all
such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not be
acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is
available only to relevant persons and will be engaged in only with relevant persons. The remuneration system concerning the analyst/s
author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group
in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless, they do not receive
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any remuneration based on revenues from any specific transaction in investment banking.
BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of
Spain with number 0182.
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