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e European sovereign bond yields rose appreciably this week. The release of ECB minutes_(see)
extended the increases in European yields (Bund topped 0.50%), as ECB members discussed whether
to remove the easing bias in monthly asset purchases. Moreover, France's disappointing debt auction
giving a signal of investors’ cautiousness amid uncertainty about the pace of tightening of monetary
conditions in the EZ fuelled the movement. On the other hand, ECB’s Peter Praet called for patience in
monetary policy, on the back of steady underlying inflation (see). Against this backdrop, the EUR
remained strong.

e Increasing yields dragged down stock prices across the board, trimming the gains registered early this
week on the back of higher-than-expected manufacturing confidence indicators in China_(see), the
US and the euro area ( see). Thus, stock prices were little changed at the end of the week, although thel’
European banking sector outperformed, benefiting from steeper yield curves and lingering talks about
adjustments in central banks’ monetary policy.

e The release of FOMC minutes (see) had little impact among financial investors. The minutes
revealed that members were split between raising interest rates at the same time as the balance sheet
unwinds or doing it separately, suggesting that interest rate normalization will be shallower than
previously thought. The USD inched up this week after mixed employment data, with smaller-than-
expected increases in wages, a higher unemployment rate, but higher-than-expected job creation, as
pointed to by Non-Farm Payrolls data (see).

e Qil prices were very volatile this week, due to the variety of data on oil supply and demand (oil
inventories surprised to the downside early this week and late in the week new reports suggested
increasing US oil production). In addition, Russia dismissed additional oil production cuts (see). Following
this wobbly market, EM currencies depreciated across the board during the week.

BBVA Research suggest the following reading list:

= The European banking union at three: A toddler with tantrums (see)
= Twenty Years of Time Series Econometrics in Ten Pictures (see)

Twisted Geniuses or Bumbling Ex-Academics? (see)

The challenge of China’s rise as a science and technology powerhouse (see)

Central Bank Balance Sheets: Past, Present and Future (see)
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https://www.ecb.europa.eu/press/accounts/2017/html/ecb.mg170706.en.html
https://www.bloomberg.com/news/articles/2017-07-04/praet-urges-patience-and-persistence-as-ecb-watches-inflation.
https://www.markiteconomics.com/Survey/PressRelease.mvc/45fb23cff2544f01b00f3303daf1a697
https://www.markiteconomics.com/Survey/PressRelease.mvc/54e768dbc5ca4aa3a1a1ae052112f560
https://www.federalreserve.gov/monetarypolicy/files/fomcminutes20170614.pdf
https://www.bls.gov/news.release/empsit.nr0.htm
https://www.reuters.com/article/us-russia-opec-novak-idUSKBN19R1K4
http://voxeu.org/article/european-banking-union-three
http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.31.2.59
https://www.wsj.com/articles/twisted-geniuses-or-bumbling-ex-academics-1498756654
http://bruegel.org/2017/07/the-challenge-of-chinas-rise-as-a-science-and-technology-powerhouse/?utm_source=Bruegel+Updates&utm_campaign=3a760703a8-PUBLICATION+ALERT+%7C+China+technology+powerhouse&utm_medium=email&utm_term=0_eb026b984a-3a760703a8-278515229&mc_cid=3a760703a8&mc_eid=4b772bbed2
https://bankunderground.co.uk/2017/07/03/central-bank-balance-sheets-past-present-and-future/
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USDARS (Argentina) 16.99 0.6 2.2 6.2 6
USD BRL (Brazil) 3.29 0.2 05 2
USDCLP (Chile) 666.89 0.2 05 1
'USDCOP (Colombia) 3094 0.0 16 -4
e e :
'USDPLN (Poland) 03 05 11
'USDRUB (Russia) 0.7 2.9 0
USDTRY (Turkey) 0.1 29 -1
USDCNY (China) 0.0 0.3 2
USDINR (India) 0.3 0.0 5

e :

Daily  Weekly Monthly Year

Brent 30 26 3 17
WTx 30 41 3 A7
Copper 04 22 4 4
Gold 09 22 6 4
S&P Spot commadiy * 04 03 1 5
S&P Brent Spot * 07 14 0 A5
S&P Metals Spot * 03 04 5 7
S&P Agricutural * 09 25 6 2
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Flash

Source: Bloomberg, Datastream and Haver

Source: Bloomberg, Datastream and Haver

* With one day delay

DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao
Vizcaya Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the
report and are subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents
hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not
be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into
account to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances
and obtaining such specialized advice as may be necessary. The contents of this document are based upon information available to the
public that has been obtained from sources considered to be reliable. However, such information has not been independently verified
by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts
no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that
the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield
securities can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential
losses may exceed the amount of investment and, in such circumstances; investors may be required to pay more money to support
those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as
the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for
the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or
instruments referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for
third-party account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments
or to companies related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in
those securities or instruments or related investments before or after the publication of this report, to the extent permitted by the
applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading
strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’
proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or
(iii) quoted, without the prior written consent of BBVA. No part of this report may be copied, conveyed, distributed or furnished to any
person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with
these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to
investments falling within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the
“financial promotion order”), (ii) are persons falling within article 49(2) (a) to (d) (*high net worth companies, unincorporated
associations, etc.”) Of the financial promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise lawfully be communicated (all
such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not be
acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is
available only to relevant persons and will be engaged in only with relevant persons. The remuneration system concerning the analyst/s
author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group
in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless, they do not receive
any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.
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“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of
Spain with number 0182.
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