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despite new plunge in China’'s equity market
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e In the US, mixed data is released in several fronts. June’s FHFA house-price index rose less than

expected (by 0.2% MoM; consensus: 0.4%) while July’s rise in new-home sales also disappointed (+26K
to 507K; consensus: 510K). More recently, August’s Markit composite PMI index decreased by 0.7 points
(to 55.0) with the services PMI falling slightly less than anticipated (to 55.2; consensus: 55.1 points).
Moreover, the consumer confidence index rose significantly more than expected (by 10.6 points to 101.5;
consensus: 93.4 points), yet the fall in the Richmond Fed manufacturing index disappointed most
analysts (-13 point to 0; consensus: 10 points).

In the eurozone, German data surprises to the upside. German GDP rose as expected in 2Q15 (by
1.6% YoY (NSA), BBVAe and consensus: 1.6%). More recently, August’s German IFO business climate
index rose unexpectedly (by 0.3 points to 108.3; BBVAe: 107.9 points, consensus: 107.6 points). The
IFO current assessment index also surprised to the upside (rising by 0.9 points to 114.8; BBVAe and
consensus: 113.9) while IFO expectations fell less than expected (by only 0.2 points to 102.2; BBVAe:
102.1, consensus: 102.0).

In China, the PBoC increases liquidity in an attempt to halt the sell-off spiral. After two consecutive
plunges in its stock markets, the People’s Bank of China cut both its policy rates (by 25bp, taking the
lending rate to 4.60% and the deposit rate to 1.75%) and the required reserve ratio (by 50bp), thus giving
banks more scope to lend. “The central bank doesn’t want a panic caused by the stock rout to spread,”
said Shen Jianguang, chief Asia economist at Mizuho Securities Asia Ltd. in Hong Kong. “That would
lead to financial instability.” (see)

Global markets rebound despite new plunge in China’'s equity market. Global equity markets
bounced back, opening mostly in the positive and recovering part of yesterday's losses. In line with
yesterday's drops, European indices led the gains (Euro Stoxx: +4.4%, CAC: +4.0%, DAX: +4.7%, IBEX:
+3.4%) followed by both US indices (S&P 500: +2.1% and Dow Jones: +1.8% at the time of writing) and
some EM indices (Ibovespa: +2.1%; Mexbol: +2.0%). On the other hand, Asian equity markets continued
to fall today (Nikkei: -4.0%, TOPIX: -3.26%) as China’s equity indices collapsed once again (Shanghai:
-7.63% and Shenzhen: -7.09%). Bond markets tracked the rebound in global equity markets. Despite
European core yields having barely moved on Monday, today they led the rise in core curves (German
and French 10Y: +13bp) while US yields have recovered from yesterday’s drop (US 10Y: +8bp at 2.08%
at the time of writing). On FX markets, those currencies most punished during Monday’s session were
the ones to strengthen the most today. The USD rallied against the other major currencies (EUR: -1.74%,
JPY: -1.28%, GBP: -0.44%) while EM currencies partially recovered with respect to the USD (BRL:
+0.5%, RUB: +2.6%, COP: +1.5%, CLP: +0.1%) as did most commaodity prices (Brent: +2.0%).


https://bbva.research.com/wp-content/uploads/2015/08/150825_Flash_CHINA_August_stock-market-updated.pdf

BBVA Research’

Table1



BBVA Research’

daily, weekly, monthly and

Debtmarkets (changes i bp)

US 246 081 011 (78]
3 ()19 () (22)
US 1857208 B) €17 16)¢9)

Lapn 1037038 (1) (9 ©)
@z anamenn
GRS

ERiG o 156

Betgun 1oy 1,1 01301219

P Y

s o 141399 109 17
i o7 45
mmr—1Mrazm\uemu:mm»
Hexo 1yr 604 (2)0)
PR e 20 061
Polag 1047299 (12)22)11) 47
Rose Sy 123069 (09 220

i 10y 117 (34 54) 89) 131
frtiiptelmtehe)
baia 101782 ) ) 1))
donesia 181353 8) G1) 79 (17)

Country rs b

——

mmwmm

e ——
N

Saan 57081 1)

e ——

Poruga 70(2)7)6) 5
Souin 41 2 (09(5)

41 cos Begm 40 1)1 0)¢3)
syraos ranee % @ OB
£31C0S Germany 1€ 0)©)0) 2

Sircos Greece 602 m«aanssmzu
£4rc0S rolng S¢(1) @)

Sraos a0/ ot

8

3108 Vet ot o 25 2550 cove)

)
£4rC0S Russia 5 02)89) 120) (1)
£4rC0S Tukey 290 10) 25) 65 (108)

Syrcos ches 12.12)21)@7) 551
£3rc0S naa 18 () 12) 47
£3rCDS ndonesio 254 (17 651 @9 55

Cradi sk

s 90310 1329, 5)

US bonds vty index 55 0) (14) 09 O7)

s enarges
US s €03 53 9 (9 1) 08)
€U erks COS 102.0)(14) (15 18)
UK barks €0 91 6)(13)(19)32)

Lige Spana senks COS 12 ()17 25) 42
Wedum Spaneh banka €03 1718 (13 (%) (1)

ook v 03 21 ) T 1556
Ruseio banks COS 524 21) (4] 69) (59

Coporate sk (charges )
US NontnaniolCOS 25 (13) 00 59 (58)
EUU Nonfrancial CDS 129 7)(15) @9 (2)
UK Nomnsncil COS 140 €)(12)22) 27,

Interbank markets (changosin bp)
UEI O spead 3 10O/ N
UEM 01 spead 12m 300)0)0)(6)

1 7E0 spmea m 27 ©)(09) () &)
US 0 spend Im 141/ 0) 1)
B 08 sms in SO0 )
VS TED Spmeam 20 9) )
SpainTad Spsa3m @014 1) (1)
EouA T 413000 ) 21

Eurboram 903 @) (48] (1) 11
Eursor 12 616 0)(0) (1) (16)

Loor3n 0330/ 6)
Leor 2n 053 0)04)9) 20)

Stock markets

@) 8 1)(5)
BECDTT

B6nT9 N0
Chgaters (o3 o 1)
Wz £1) a1 (3919
w6217 (80)(76) (2 (29

US barks 53.438)(9.4(115)(7)
P €253.8)(83) (83 0)
0 230,016, (109 (3)
o Besea et
us 312 s
& R e

Uk banks 225)(88)(10.1) (&)
HSBC 5033 (331 (941 €115 117)
R85 S20¢ 9918 (19)
Bardays 256514.9(58)(35) )
Loyes 75,6(42)(46)(103) )

£ ks 11836 7.9/C10.1)(8)
oir e a2 89G80
st parene 1268 (1 ci8002)
TN A1 1456

Unicadts $8.(5)(76) (541 ©)

Luge Sparsh barka 912(4)(83)(14)(9)
Santancer £443) (8.0 (17925
B8VA 5269 (33) L1HG)

Wedim Sparish barks 534 28) 1) £11.9) L11)
Conamn3729) (5107 (14
s

S 85 23
St Evtratety

ek bk 209 @) (16,9(892) (79)
Aipha B0, 1 29,2) (15,1} 71,1) (30)

Pieus Barko 1 292) 14.7)(788) (30)

Hatonal Centl BarkD ¢ 25.4) 159 (£26) (55
Eursoank Ergmiasd 25, (1517) (70.1)(77)

USCI Latam 55035 £259)6) (97 €10.)
ovespa (Braz) 45288 2.1) (46 (9 (5.4
Mexsa 42297 @) (38) (44 2)

SCIEM Eunpe 200 (40959 (753
w.mmms»umuqmn

x Gussi) 155 0.9 (25)0.3)18.1)
T e 10 B 55 20 42

WSCIE Asia 621 £430) €51 16,6137

3
S Commte O 28 769 G19/272 8
dakaa Composte (ndonesie) 429 (16) (63) (12 (18

Tush toks 75 4.2 (19) 39) 249)
ark TAS 7(£1)(22)(8.)(237)
a.m TN @21
ol Bankas 5 4.3)(2.4) (78) (282)

Russion b 118,551,

)
Stenk 102.7(29)(0.1)032)
VB Bark 0.1 48] (0.1) (32) 63

Currencies dollar depreciation)

EURUSD 1142 (174 0.59)39) (57)
GBPUSD 157 (4.4 0.9 (15 03)
USDIRY 11552 (128361 6.1) (42)
DXV 54,2 €1.2127) 29)(48)

Ushans 27 1) 0311109
USDSRL B 353 6 (1) £53) €39

L8772 08) 2,47 C178)
USDPLI Pola) 37 (48)22)2) (43

USDAUS ussi) $6.05.28) (4.9 (17,8 (10.4)
USDTRY (e 2.2 0. (99) 3) 254
USDINR (00) 5.1 05)¢12)(32)(43)
USDIOR (ndonesa) 14954 (0 1.6)(4.) (13.4)
OXC0731(08) (0327 (49)

Commoditis (chango n porcentage)

Batic Dy o 568(0) (1) (109) 25.6)

==

Flash



BBVA Research’



A Researc

(© changes at daily, weekly, monthly and

bp)

s 290 081 (1) () 8)
Us S0 1.837)C18) o8 (22)
US 1647200 8) 10 (19)9)
Jspn 1037038 (1) (3 )
SER 2y 020D @ L)
GER 531 008 1)) (1) &)

GER 107 072 13)®) ) 19)

Beigum 1037 111 13)012) 13

et 01211 09 000
S 1031 209 5)8) (19 45

Bt 103116,133 6 103 177
Chile 107452 0) 2 (12)55)
oo 6821960155 10)
Mevco 1037 604 (2)
o 725 )8 0 (61
Poland 1041299 (12)22) (1) 47)
RS2 579 105 220

i 1031117 (34) 64) 69) (131
Lredtidtitreireheint
s 090782 ) @) 1) 68)
Indanes 1637859 ) G1) 73 017)

County risk (changesn bp)

———
mm :sml mamu»

o 1501 14810 10
15 @) 0,09 )

Besin 7@
)
s e

Span 57 4) ) 1) (1)

2y sovereign sreacs e
Besin 7 0)0) D) @)
France 8.1 0.1)2)2)
s 2 10)@ 1)
L)
30 e
e 10 Y0805
Soan #1211) 9 (9)

S4rCOS Bagum 40 (1)) 0)(5)

S
47608 UK 190/(1) ) (3)
£4rc0s U5 160/ 9/0)0)

547 COS Brzi 88 17)65) 10) 18]

GOS Verezuela 8411 G41) (1237 2852) G506)

S4rCOS PaanaTs 39 6
S4rCOS Riasi 45 @2)60) 120) (31
S CDS Tuey 290 10 29) 65) 108)
cos crna 12 (21 27)65)
S4rc0S nai 155 /) 12) 7).
onesia 254 (7) (69 5) ()

Creditrisk

VX anes a1 (311 1229 ()

US bonds iy ndex 35 ) 14) 25) )

< rongs ncp)
US barks CO5 85 3 (14)19)(15)
EUU bk 05 162 6) (1) 1) 1)
UK barks €05 51(5)(13)19,2)

Large Spanien banka COS. 125 @) (17) @) 46
ek Spaneh anks COS. 171 ) (19 (8) (1)

e ks 05 21509 579559
1 CDS 24 21)(4) €6)(83)

o 15 ersges i eps)
US Norteancl CDS 25 (13 30) (5959
EU or-francal COS 1297) (1) 23 22
K lon tnancal COS 14 ) (12 22) 27

Interbank markets (ch
TEN OF ssresdSm 10 01c1) I 1)
UEN O spresd 2m 300)9)0)(3)

0 spesd 3m 27.0)(09) (1))

U5 015 sprene 3 141)3)0) 1)
e ]
U TED samam 28 ) @) (1)
SpanTea Spesaam $ @)1 (1) ¢1)
EONA Rdex 0130)0) 1) 27)
Euporin 903 1) (05) (1) (11)
Eurpor 2m 6,16 )(0)(1) (16)
Lior3n 0330/ @)

Lbor 12m 0.830)(1) ) 20)

Stock markets

Sap00 19323 21)(78) (7,1)68)

4321 (8)
@iz cng e
BENGE2 e 04 (74 c105) @)

DAX 100996 6.1)75) (1) O)
CACHSET9 1) (83)(59) 7).

B 21450 1) (31) (56)(13)

ASE Ahens €217 (94 (16) 22) (28]

US barks 5040815, Q19

G BEen e s

s 080 (00
ey
Burdays 2665495635 5)
Lioycs 758 (42) (46)(102) )

EU bk 11636 7.3 C10.1)(5)

Cnenite 45635 40 ®)

Lirge Spanisn arks 512443 (14) ()
Sentanger $44.3(8.9 (179)(22)
BBVA 82681 €831 C1515)

Hedim Sparish banks 69,4 28) 7)(11.9)€11)
9

bt et

Greek baks 209 27) (16.(692) (79)

e Ermsans 4.8 128) (00 P

WSC Loton 53638 (2:59) 69 (97) C10.4)
ooespa (Brazi) 4528 21) (46) (5 (5.4
Hesbal 42297 @)(36) (44 2)

HSCIEN Eunpe 200 408 (89) (78)(59)
s 265 0041 5.0 (107

ex fussa) 89 0.9 (2583 (181
750 e et ) 8 42

USCIEN Asae21 (48 (81 (160137
Shanhal Composie (Shin) 2985 763 (209)(27.2) 683
Jakirta Compeste (hdoneia 225 (1) £63) £2.9)(15)

T seaus et
Rt
e e

kasi$ (43 (24)(78)(282)

Russionbanks 16 8,941,819 19)
Shetnk 103 15 (o831
VIS Bank 0.1 45) (0.1)(32)65)

for dollar deprociaton)

s e tossco e
GBPUSD 157 (044) 039,13 05)
USDUPY 11562 (1.28) 361 31) (02)
DXV 01,2127 29481

s s 03 10659
LSRG 355 03 (19

USoL? niy o180 1.0 (3 et
UEDGGP Gobman 16821 s»(sz)mw«uz)
SO o] 680,339 43 (151
SEPEN e 52800 9 3

elerra am e e

USDPLN P 37 (49)22)2) 43)
USDRUB (Russi) 83,03 26) 4,) (17,8 (10,4
USETRY ke .2 0.7 (08) 662) 254
USDINR nda) 881 09 (12(32)(43)
USDIDR fndonesia) 14084 (1) (1.6) (49 (13.4)
AOXY 10731 06)(03)(27) (48)

Commoditis (chango i porcentage)

BatboDy Index 5650 (1.5 (109) (3.8)

S S S

Flash



BBVA Research’

Flash

*CDS, EMBI & MSCI indices with one day delay
**Credit spread (BAA) with two days delay

DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao
Vizcaya Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the
report and are subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents
hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not
be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into
account to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances
and obtaining such specialized advice as may be necessary. The contents of this document are based upon information available to the
public that has been obtained from sources considered to be reliable. However, such information has not been independently verified
by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts
no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that
the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield
securities can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential
losses may exceed the amount of investment and, in such circumstances; investors may be required to pay more money to support
those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as
the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for
the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or
instruments referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for
third-party account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments
or to companies related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in
those securities or instruments or related investments before or after the publication of this report, to the extent permitted by the
applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading
strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’
proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or
(iii) quoted, without the prior written consent of BBVA. No part of this report may be copied, conveyed, distributed or furnished to any
person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with
these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to
investments falling within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the
“financial promotion order”), (ii) are persons falling within article 49(2) (a) to (d) (“high net worth companies, unincorporated
associations, etc.”) Of the financial promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise lawfully be communicated (all
such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not be
acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is
available only to relevant persons and will be engaged in only with relevant persons. The remuneration system concerning the analyst/s
author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group
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in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless, they do not receive
any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of
Spain with number 0182.
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