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Market Comment | Week starts relatively
quietly, yet signs of worry are here to stay
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* The US releases some slightly disappointing regional data. Chicago PMI fell in August more than
estimated (by 0.3 points to 54.4; consensus: 54.5) while the Dallas Fed manufacturing activity index
surprised negatively by falling 11.2 points (to -15.8; consensus: -4.0 points).

e Higher-than-expected CPI readings for the eurozone as a whole. In August, both CPIl and core CPI
rose more than expected in the eurozone (by 0.2% MoM and 1.0% YoY, respectively; BBVAe and
consensus: 0.1% and 0.9%). At a country level, Italian CPI including tobacco also surprised to the upside
(by 0.2% MoM and 0.2% YoY; consensus: 0.1% MoM and YoY). On a different front, German retail sales
increased in July more than expected (rising by 1.4% MoM; BBVAe: 1.2%, consensus: 1.1%) while Italian
retail sales disappointed in June (falling by -0.3% MoM; consensus: -0.2%).

e Week starts relatively quietly, yet signs of worry are here to stay. The week started relatively quietly
after last week's extraordinary volatility and after a weekend when the Fed’s conference at Jackson-Hall
brought, as expected, little news from policy makers. On bond markets, European yields inched up (GER
10Y: +4bp, ITA 10Y: +2bp, SPA 10Y: +3bp, POR 10Y: +2bp, GRE 10Y: +5bp) while US yields remain
unchanged at the time of writing. On equity markets, indices fell across the board, yet not by the
magnitudes observed last week: in China (Shanghai: -0.82% and Shenzhen: -3.1%) and DM (Euro Stoxx:
-1.1%, DAX: -0.9% IBEX-35: -1.4%, CAC: -1.0%, S&P 500: -0.8%, Dow Jones: -0.6%). A weaker and
more uncertain outlook for China is also dragging commodity prices further down. The partial rebound in
oil prices at the end of last week came to a halt, and prices fell once again (Brent: -2.0%). Similarly, the
price of copper is also falling (-2.0%). Consequently, commodity-linked currencies were punished once
again (RUB: -2.1%, BRL: -1.4%, MXN: -0.1%, CLP: -0.1%) on a day during which the USD has remained
stable relative to other major currencies.

Table1

Flash 1



BBVA Research’

changos atd

Debtmarkets (changes in bp)

warenmanon
5 S 150019012 C15)
0T 0 (90
Jap 104103805 61
erzyr 2@
GER sy 032 @0 @) 10)
GER 18r 075 @)19) 13 26)

Seum 107 113 €)04) (17 80)
Franes 1057113 (4)19)(19) 81)

Span 10472055 8) (19 48)

araa 101428 (651 139)191)

:
a5

Pery 1047735 (0)(10)56) 191)

o 028 @0 209

o S5 1120 12)(51) 62) (239
R a1
Tikey 1030533 (8) (31)(53) 208

P 1930775 ()17 (10
Peonesa 1047871 (2128 23)85)

, <ot Gemany)
aeigim, m) m X

G 2410 o o 70

g & (1) (18 (5)

oy 117 €14 €1 1)

ietwranda 200) (26)3) €)

Porial 185(2)(25 216) (30)

Span 131 €1)(19)6) 4

et (ogainst Gemans)
sen BO@a 0

Poral 120 (1) (1) 0 24)
Span 52 2 (914 6)

ot ogainst Gemany)

Beigim 7))

£35S Saain 100 (1)(9)6)
£ CoS UK 1900/ 0)(1)(5)
oS U 160 @0/0)

403 B 31 (12)610)62) 191

s s e
S35 Varezuen eats (25 (656 1059) @310

Sressvamano 00

594156 39) (10m)
patk-Fmb ettt

o5 Crina 1290 19271
57O i 185 4) 0 16 (13)
03 doneie 27 (4 101 61 71)

Creditriskc

(304 (133 2

US bonds vty e 31 0) €4 @) (21

Bk i hges nb)
US banks CO3 83 (1) (611)19)
U arks CO5. 201 ) 6) )
UK sonks 05 81 (1) (5 1) @3]

Lrse Spsnsn ants €03, 11201 (910165
Weaum Seh barka CDS 17 0)(10)G0) 42

ek banks €05 2625 ) (1) (576 1943)
Russimn barks €05 462 (38) (11 3 (95)
o o (o o)

US on-iancl COS 237 12 (4 €100) 011
U Nor i €03 12001 (2) (1) (13)
UK Mo iancil €55 131 25 (10) 1)

Interbank markets (
UEN OIS s 30 13 910/ @) (1)
UEM OIS 31 120 30 0)0)0) (9]
UEN 20 speaa i 300 27) 0)8)

US 08 spress 3m 11 0)(9) 1) (3)
US 08 sored 12m 46 €1)(5) 1) 12)
US TED spmasin 28 (1631 6)6)

SpanTeg Soead m 4 1041 2)
oA ndex 0.3 0)0)

an
Eurbor wmmummx
Eutoer 1 0,5 0)0)

weorsm 033003 1)
oot 12m 0240113 @1

Stock markets

e wasan ez e o

Gon T (09 611105 01
US 3450161 2) (1)
5 18 07)63(88(2)

U baks 55016963 (5)

Uoyes 7406530, @)

ey s 17209169 @) (17

8P 58 (1,813 (12

créa forele 12 (17148 (157) 12)

Dewacre Bank 262(99) (62) (17915

16 136 (07)89) (12.1)25)
32(0.1)62)63)6)

S5 1L 81 @8

Unicresto $548)6.1(28) ()

Lase Somnenants 911(2)59) (122651

Saraner 54 (25) (42 (135) (22)

SBUA 52 (16)87) (1 2)E)

m Somnis 913000690676

Sana 1111368 (109 (19

e ants 205 (51)249) (,5)(79)

Eursbank £1008850 (10)£9) (79 (51)

Msm s Cosn o4 (52)
o (Bszt 576 (3) 52135 (69
Mo £5102(94) 5.9 (29) (0.1)

13 0412303 1)
Polend 2164 0.9)52)(12 (65

Ui (Russt) 175 0.6)85) 592361
56100 (Toney) 7210 88) 6.41(3.9) 23

USCIEN Asa620.77)0.1) (7.9 £93)
Stancha Compente (Chna) 3200 (3.82) 0,113 (03]
ok Compote (ndonein 510 (1.4) B3] (43 L16)

T ks 7509 67) (68259

o Sankast$.2) (7,8 (217)
Russimn barks 1908)£.9/(03) 15,1
Seetark 74C11) 790 9 367)
VB Bank 0.1 (0.5)82) (37 85)

for dolardoprociaton)

URUSD 1120193129 75)
GaRusD 154 @102 9o
USDIPY 12124 039239 @313
o008 01290 (80

RS Agertne)9.209) (02) (11 (87
USDBRL BRI 383 (1.4)(22)(7.7) (357
USDCLP CRIVESA (81)1.3(28) (143
$55C0P w721 (094673 299)
exca) 6,77 (4.1)25) (3. (137)
USEREN oy 32t (0313, 3
LACI6757 38) 0.6)4.9 (177)

USDRLI o) 373 (0.3, (03 27)
USDRUE uses) 66 (21) 6 115](192)
USDTRY (ke 291 0.6 1147 (2451

USDEIY (en) 535 02) 0.0 (27 (28)

O 10738 067) 28) (48)

Commodites (change npernisge
B 4505 14909720

Wi ususmuyu:luss»

Copoer 230(2)(1 4] (3.

SR Lo a8 )

R ndex 25,21 0)(03) €13 (7.9

R o) ndex 35843 002 (09 (271
Satc Dy Index 503 0)(87)(17.9)(155)

o Sy e

Flash



BBVA Research’



BBVA Researc

daily, weeky, monthly and

Dobtmarkets (changes in bg)

s 297 0710)14)(2)8)
US S0 1800 14) (12 (19)
US 1090217 £ 16)(5)®)
Jop 1047038 1)) 6)
GER2yr 200 © (0 c10)
GER Sy 012.2) (1) ®) (10)
GER 10 072 ) (19) 03 @8)
Belsi foar 113 @) 1417 60)
3005 19,01
4 ) (76) (266)(50)
)2

o on 00y )
Gy zea e,
e

B3t 10411428 65) 1) (136) (191

Peru 10477.35 (0)(10) 8) 191

Poiand 1047295 5)9) 2) 49
B0

o 1055 ) (31 59 28y

i 1091778 ()11 ) (10)
Indones 18yr 877 £2) (25) 29 65)

Country

s gainst Gomary)
amm 50650

Span %2 2) ()0 ©)

s oinst Gomans)
emm m»mmm

et 00
Hay 392)(3) 824
Nethernds (1) 2)€1) )
Poruga 90119 () 7).
Soain 36 21€7)0)€19)

S4rc0S Bagm 38 (1)0)(1)(10)

fath iyt R
Syrcos Pusnar2 ) () (9 2)

= cos Russia %9 4 (54 09 107
SrCOS Tuey 260 ) €19)27)75)

Syr oS China 123 (19)27)

SrC0S nea 15 (1) 0) (1603

S4rCOS namesie 27 ) (10) 1) 71)

Croditrisk

88 (304 (1357 22)

US bonds sty mdex 51 ) (4) (2 (2)

US barka €05 ummm)mr
£ bk €05 5201
UK oaba C05 1 ()0 71 21)

Lage Sganinsenks €O 112(1)(9)(10) 351
Wechm Spaneh banka €03 157 ©) (10 @9 (62

ek ks €03 2328 ) (1) (579 1543
Russio sanks COS 46239 E11) () (351

ancil COS 131 €2)(3) (0)15)

Interbn 2

ek G s 30 10067

UEH 05 spead 12m :nm)rm«mw
D soraam 0 0)2.7)

US 015 spresd 3m 11 0)(5) D) )

US O spresd 2m 46 (1)(8)0)(12)
0'prsasm 2 (1)(3) )6

SpanTed Spesd3m 4 (1) 04161 @)

Euooram 93 @)

oA 01300 ) 2n
Pl e

Liern 030001 0)
Lbor 12m 05 ©)(1)0) @1)

Stock markets

sapean' mzxu;m«zv @40

Do lones 1653 (06) 42)(68)7)
e 50938

65 18 07)69@H(2)

UK barks 550 £9)(3)(5)
HSEC Sie7 063 (0 15

P S e
s e85 0 &

Uniemats £8(08)65)(28) )

isnsanks 91.1(2)39)(122)(9)
S 24250 L)
BBvA 82 (8,07 ¢

et S bt £131959167(5)

Bankia 1113151

ok snke 206 61,046 (50 19

Euiobn Ergaiasd 1) (£9) (75 (31)

S Latan 65239 €051 29) (47)(53)
ooaspa (Brez) 45718 (3)6.2) .9 (59
Hesda! 43102 (0.4) 5.9 (2901

SCIEN Eunpe 479 (141)23)6,31(1)
P 2640962 12 80

ox Russ) 1725 0.9 65) £5) 23.6)
47500 e b 08 &S0 1231

1Eu Asia 652 0,71 (01)(75)

Shanghs Componte my:zwwulw e 09
kot Composie (ndonesio 510 (1 53) (43 (16)

Turkisn canks 78 0.9 (£7) (6.8)(25.8

iy s Bonkosi 0,217,827
i ke 194496909191
Staank 741409 2.

TR e hed

Curroncies for dolar deprociaton)

EURUSD 1120019 (28129 (75)
DXV 506 0)(29) 1) 5.4

oS w290 (02 (1 47

UED0EN ey 25t 03 151136,
LICI6787 (05) 0.8)(4,0 (17,7)

USDPLI Poisn) 378 (093,10 47)
USDRUS (Russa) 565 (2.1 @ C11.5) C152)
USDTRY ke 251 0.6 (1)(47) 263)

e e sas a0 ze
USDINR (1as) 855 (05) 02) (3 (4

USDDR (rdonests) 1057 umumuslmsl
DX 10739 0)07) 29 €48

Commodsies (change nperventag)
S B DL

510 16,055 (165)
ot 5006188 L1
TR AN
GRB e 40521 0) 09) (1.3 (7
R (o) e 4843 00209 (27)
BaticDry Incex 563(0)(6,7)(179) 155

e

Flash



BBVA Research’

Flash

*CDS, EMBI & MSCI indices with one day delay
**Credit spread (BAA) with two days delay

DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao
Vizcaya Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the
report and are subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents
hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not
be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into
account to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances
and obtaining such specialized advice as may be necessary. The contents of this document are based upon information available to the
public that has been obtained from sources considered to be reliable. However, such information has not been independently verified
by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts
no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that
the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield
securities can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential
losses may exceed the amount of investment and, in such circumstances; investors may be required to pay more money to support
those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as
the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for
the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or
instruments referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for
third-party account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments
or to companies related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in
those securities or instruments or related investments before or after the publication of this report, to the extent permitted by the
applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading
strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’
proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or
(iii) quoted, without the prior written consent of BBVA. No part of this report may be copied, conveyed, distributed or furnished to any
person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with
these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to
investments falling within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the
“financial promotion order”), (ii) are persons falling within article 49(2) (a) to (d) (“high net worth companies, unincorporated
associations, etc.”) Of the financial promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise lawfully be communicated (all
such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not be
acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is
available only to relevant persons and will be engaged in only with relevant persons. The remuneration system concerning the analyst/s
author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group
in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless, they do not receive
any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.
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BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of
Spain with number 0182.
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